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Noteto readers

Quintet Private Bank(Europe)S.A. hereafter referred to asthe 'Bank’,the ‘Group’ or 'Quintet’, is a banking
group headquartered in Luxembourgwhich provides private banking services through its network of
Europeanprivate banks.All figurespublishedin this report refer to Group consolidatedfigures.

AsaEuropearsignificanthankinggroupincorporatedin LuxembourgQuintetisdirectlysubjectto the prudential
supervision of the European Central Bank (ECB). This report meets the consolidated disclosure
requirements, and Pillar Il disclosures,enclosedin Part Eight of the Regulation(EU)No 575/2013, and
recommended by EBA Guidance EBA/GL/2016/11,as updated. This particular regulation, along with
Luxembourg circulars derived from Directive 2013/36/EU, sets the regulatory prudential framework
applicable to credit institutions following the recommendationsof the Basel Committee on Banking
Supervision.

The quantitative tables in the following pagesmay sometimesshow small differencesdue to the use of
concealed decimalsThesedifferences,however, do not in any way affect the true and fair view of this
document.Similarly,the valuezero'0.0' in the following tablesindicatesthe presenceof a number after the
decimalwhile' - ' representshe valuenil.

Through this report, references are made to the annual financial statements which is available on
Quintet website (www.quintet.con) and filed with the Registre de Commerce et des Sociétésin
Luxembourg.
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Introduction

Thegoalof the Pillar Il Report2019is two-fold. First,the report aimsto provide a clearview of the way the
risksfaced by the Bankare processednternally through eachof its entities. Second the report drawsa fair
picture of the risksto which the Bankis exposedby providingvariousdatasetsrelated to thoserisksfrom a
prudentialpoint of view underthe regulatoryframeworkestablishecoy CROV.

Inorderto achievethis two-fold goal,the report isorganisedasfollows:

Section2 presentsthe structure of the Bankand more preciselyits entities in the accounting and
prudential scopesof consolidation as of 31/12/2018, its global decisionmaking structure and
corporategovernance;

Section3 describesthe structure and roles played by the departmentsinvolvedin the risk
managemenbf the Bankat eachof the levelsof control;

Sectiond summariseRQuintet@Pillarl prudentialfigures; Section5
focuseson governanceinddatarelatedto creditrisk; Section6
focuseson governanceanddatarelatedto marketrisk;

Section7 focuseson governanceanddatarelatedto operationalrisk;

Sections8, 9, 10, 11 and 12 respectivelyfocuson equity holdings,ALMrisk, countercyclicalcapital
buffers,encumberedassetsandleverageratio;

Sectionsl3 and 14 arerespectivelydevotedto liquidity riskandother risks;
Finally,Sectionl5 presentsthe remunerationpolicyof the Bank.

Theyear2019was markedby the appointmentof severalnew membersof AuthorizedManagement
andthe developmentof alongterm Groupgrowth strategy,buildingon the 2018transformationplan.

Asanimportant buildingblockof this strategy,the groupproceededn the courseof the summer2019 with the
signingof an agreementto acquireBankam Bellevue,a Swissprivate banklocatedin Zurich, whichwill serve
asa bookingcentre for a Swissdomesticclient book but also,more importantly, asone of the three primary
bookingcentresfor the crossborder activity that the Groupintendsto develop overthe comingyears.

Governancenodel

In light of the plannedretirement of P. Vandekerckhoves Group CEQCat the latest by the end of 2019, the
Boardof Directorsapprovedthe appointmentJ.ZeltnerandJ.StottasGroupCEandCEONealth Management,
respectively. Theseappointments were approved by the ECBin August 2019 and thereuponboth joined
the Group ExecutiveCommittee, which was renamedthe ¢ ! dzii K 2Vddlade®éht 2 Y Y A {héréafier
alal €0o

(Mr. Zeltner ¢ one of the leadingfiguresin the worldwide wealth managemenindustry ¢ passedaway in
March 2020at the ageof 52, survivedby his belovedwife andtwo children.Mr. Stott, with alongand highly
distinguishedindustry track record, was then nominated by the Boardto serveasMr. %2 S f (i guSchsiaia
position that he assumedwith deep personalsadnessand tremendous professional determination.)

Followingthese nominations,C. Priceand M. Leistnerjoined the AuthorizedManagementas Group COCand
Group Chief LegalOfficer respectively.C. Price replaced E. Mansuy,who took on the role of Group Chief
Information Technology& OperationsOfficer, whereas M.Leistner, asGroup ChiefLegal Officer, assumed
responsibility for Legaland Compliancefrom SecretaryGeneral S. Marissens,who continuesto lead the
Corporate Center under the sametitle and as an AMC member. Over the same period, N. Harveywas
confirmedasGroupCFOwhereasA. SwinggemainsGroupChiefRiskOfficer.

As for the Luxembourg business activities, the scope and composition of the existing Luxembourg
ManagementCommitteehasbeenreviewed reflectingthe needto positionthe Luxembourdusiness
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activitiesmore prominently within the Group,to shorten and acceleratedecisionmakingprocessesand to
ensurebetter alignmentbetweenthe front and supportactivitiesat Luxembourdevel.

At the level of the Board of Directors,no material changestook placein 2019 with the exception of the
nominationof J.Zeltner.P.Vandekerckhovevasappointedto the Boardafter hisretirementasGroup CEO.

Strategigplan2020-25

Followingthe arrival of the new leadershipteam, the Group proceededwith an-depth review of its strategy
for the yearsto come. With the full support of its shareholder,the AMCdevelopeda clear growth strategy
foundeduponthe followingcoreelements:

- The developmentof new markets(suchas LatAm,Asia,Middle East),new client segments(such as
women, nextgen, entrepreneurs) and the reinforcement of growth in existing domestic markets.
International developmentwill require a review and enhancementof the crossborder strategy and risk
frameworkof the groupat large;

- The creation and communication of distinctive investment views, the enhancement of the
servicesand products offering, the launchof a new brand identity for the Group, combinedwith a focused
marketingstrategy;aswell asinvestmentsin training and development,a new corporate culture and talent
acquisition;

- Thesetupof three bookingcenters:Quintet Europe asit is now known (basedin Luxembourg),Brown
Shipleyandthe Swissntity;

- The introduction of a groupwide partnership culture with shared values and aligned incentives,
includingat the seniorlevelof the Group.

Executingthis strategywill require important investmentsboth in the front (recruitment of additional client
advisorsand investmentsin productsand services)and in the support and control areas.These investments
are fully funded by the significantcapitalthat hasbeeninjectedby the . | vy §h&eholdersaspart of a fully
fundedlongterm growth strategy.

Structureof QuintetGroup

The Bankprovides private bankingservicesto its customersthroughout Europethanksto a dense network
of local private bankingsubsidiariesTheBank'stotal portfolio is composed of equity participationsin 9 fully
consolidatedentities and 1 associate.The. | y Qltinate shareholdersare representedby PrecisiorCapital
S.A.aLuxembourgbasedbankholdingcompany.
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1. Listof Subsidiaries Associates

2019.12

Statutory Prudential
Denomination Prudential Scope of Description

Supervision Consolidation

Fully Consolidated Subsidiaries

Kredietrust Luxembourg S.A. 100.00% Yes Yes Financial services, Luxembourg
KBL Immo S.A. 100.00% No Yes Real estate, Luxembourg

Merck Finck Privatbankiers AG 100.00% Yes Yes Private banking, Germany
Brown, Shipley & Co. Limited 100.00% Yes Yes Private banking, United-Kingdom
InsingerGilissen Bankiers N.V. 100.00% Yes Yes Private banking, the Netherlands
Puilaetco Dewaay Private Bankers S.A. 100.00% Yes Yes Private banking, Belgium
Banque Puilaetco Dewaay Luxembourg S.A. 100.00% Yes Yes Private banking, Luxembourg
KBL Espana Asset Management S.G.I.I.C S.A  100.00% Yes Yes Financial services, Spain

KBL Espana Capital Markets A.V. S.A. 100.00% Yes Yes Financial services, Spain

Associates

European Fund Administration S.A. 31.67% Fund administration, Luxembourg I

Non-Consolidated Subsidiaries
Forest & Biomass Holding S.A. 26.63% No No SICAV-SIF, Luxembourg

The accounting scope of consolidationincludes all entities at the exception of Forest Value Investment
ManagemeniS.Awhichfall belowthe consolidatiormaterialitythreshold.

Theprudentialscopeof consolidationisidenticalto the accountingscopeof consolidation.

2. Corporategovernance& decisionstructure

To sustain the ambitions of Quintet in terms of commercial positioning and financial targets while
leveragingthe benefits of beinga group, a strong and integrated governanceframework has been approved
by the GroupBoardof Directorsand rolled out throughout the Grouptakinginto account the proportionality
principleaswell aslocallawsandregulations.

Thisgroupgovernancdrameworkis articulatedaroundthe mainfollowingprinciples:
Governanceulture: principlesallemployeesshouldstrivefor.
Board& ExecutiveCommittee:structureandgovernanceprinciples A robust
governancdrameworkgroupwide characterizedhotablyby:
- aclearallocationof responsibilitiesvithin the Group;
- thedefinition of decisiondelegationright per keydomain;

- functionalreportinglinesbetweenthe Groupandsubsidiaryfunctions.

2.1 CorporateCulture

2.1.1 Board& ExecutiveCommittees: structure ankieygovernanceprinciples

Theappointmentrulesare further describedn Appendix9 of the presentdocument.Theappointment of the
membersof the managementbodiesis subjectto regulatory approvalwhen the approvalis ongoingandnot
yetgranted.

GroupBoard

TheGroupBoardsetsthe overallGroupstrategyandensureghat effectivecontrolmechanismsareput in place.
Thisboard is composedof a minimum of 8 directors, including at least one shareholderrepresentative six
independentdirectorsandthe GroupCEO.
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The Group Board is supported by five subcommittees: Risk, Strategy, Audit, Compliance & Legal,
Remuneration& Nomination,eachof them beingcomposedof a subrset of the Group BoardDirectors. Each
committee is chaired by a non-executive Director and assistedby the occasional/permanentpresenceof
managersandexternaladvisorsvhenrelevant.

The Board Remuneration & Nomination Committee approves all decisions related to the individual
nomination, dismissal/retirement and remuneration of the AMC members, the management team
members of the subsidiariesand group wide Material Risk Takers. This Committee also approves the
nomination of Group Board Membersand { dzo & A Bdatd M@&Rers. Decisionregardingnomination or
mandate termination of a director lies with the ShareholderAssemblyof the respectiveentity. The Board
Remuneratior& NominationCommitteealso determineshe Board RemuneratioRolicywhich is submittedto
the Boardandultimatelythe Shareholdersneetingfor approval.

The Group Board of Directors meets on a quarterly basis and whenever required. The different sub

committeesmeet with the samefrequency.ln 2019,the Boardmet 4 timesfor ordinarymeetings,and once in

Januaryfor an extraordinary on. The various subcommitteesmet 4 times in 2018, with the exceptionof

the Board Strategy Committee, which had one special meeting in January 2019, and the Board Risk
Committee,who hasregularexchangesextto the quarterly meetingsrelatedto creditfiles whichrequireBRC
intervention.

{ dzo & A BdatddiBiRétors

A{ dzo a A BRdalddlBi@ciorsdeterminesthe strategyof the subsidiaryenforcesits implementation and
ensuresthat the appropriateinternal control mechanismsre in placeand functioningandthat the subsidiary
complieswith the local regulation and the Group requirements,in so far in line with local regulation.The
{ dzo & A RA | Biv€sFor alighinéddRith the Group Strategy.A { dzo & A Bdatd Nduifisaamong its

members at least two members of the Group Executive Committee and two independentdirectors.

Such an independent director shall not have a simultaneousmandate at the Group Board unless an
individual exceptionis granted by the Board Remuneration& Nomination Committeeof the GroupBoard.

A { dzo a A MBaardNsR Supported by three committees: (Audit, Remuneration and Nomination,
Compliancelegaland Risk). TheseCommitteesare composedof a sub-set of the subsidiaryBoard members
and complementedby the occasional/permanenpresenceof Group and subsidiary managersf and when
needed.TheCommitteesarepreferablychairedby anindependentdirector.

Thecompositionof the aforementioned{ dzo & A Bolrb(@hBBRardCommittees)sfurther adjusted to strictly
complywith locallawsandregulations.

Subjectto the application of theproportionality principle,i K S { dzo & A RA I NBa®darterh2badisRa YSSiG 2y
Thesameappliesto the localsub-committees.

AuthorizedManagementCommitteeand SubsidiaryManagementTeam

The Authorized ManagementCommittee (AMC)operatesunder delegatedauthority of the Group Boardto
implementthe Group strategy and objectivesset by the Group Board.The AMCis currently composedof 6
members,eachwith a focusedindividual mandatetranslatinginto clear (P&L) accountabilityand separation
betweenbusinesandsupport/controlroles.

TheGroupCEQensureshe communicatiorwith the shareholdercoordinatesandsteersthe discussionat AMC
levelandensureghat all actionsundertakenindividuallypy AMCmembersarealignedwith the overall strategic
and budgetary targets. He promotes risk-consciousbehaviours and individual accountability for global
strategicachievements.

TheAMCis supportedby two setsof sub-committees:

FunctionalCommitteescompriseat leasttwo AMCmembers.EachAMCmemberhasa veto right that -

when activated engendersescalationto the AMC.Within the delegationgrantedby the AMC, functional
committeesare authorizedto take managementecisionsin line with the strategyand risk appetite laid

down by the Group Board of Directors. A reporting of the decisionstaken at functionalO2 YYA GG 554 Q
levelismadequarterlyto the AMC.
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Thefollowingfunctionalcommitteesarein placefor Quintet GroupCreditCommittee, GroupNew Products
and ServicesApproval Committee, Group Information Security Committee, Group RegulatoryProject
SteeringCommittee,

The following committees are in place for Quintet Luxembourg:LuxembourgExecutive Committee,
Luxembourd@reditCommittee

Operational Committees have authority to provide opinions or to take decisionsin relation with
operationabusinesat Groupor Luxembourdevel.Eactdecisiortakenbyoperationalcommittees hasto be
documentedandyearlyreportedto the AMC.

The following operational committees are in place within Quintet: Client Acceptance Committee,
Depositary Bank Network AcceptanceCommittee, Structured Products & OTC Derivatives Approval
Committee, Project Alignment Committee, Asset Management Supervising Committee and the
DisciplinaryCommittee.

At subsidiarylevel, the managementteam is at least composedof a CEGand a CFOA localHeadof Salesa
local CIO (managinginvestments)and COO(managinglT and Operations)are also appointed but do not
necessarilyneed to be members of the subsidiarymanagementteam. The subsidiary managementeam
whererelevantis supportedby a setof sub-committees.

Each subsidiary CEOensuresthe communication between the Group CEO/the AMC and the subsidiary
management,coordinatesin an efficient way the implementationof the Group strategyat local level within
definedbudgetaryconstraintsand promotesthe developmentof hissubsidiary.

AuthorizedManagemeniCommitteeStructure(asat 1° of April2020):

Group CEO
Jakob STOTT"

Group Head of Legal &

Group COO Compliance

General Secretary Group CFO Group CRO

Colin Price Siegfried Marissens

Maria Leistner Nicholas Harvey

Anthony Swings

Responsibilityscope ReportingLinesand DecisionDelegationper key domain:

Functionalreporting lines between Group and its subsidiaries/brancHunctionsare set up to ensure
smoothcoordinationbetweenentities.

The Groupfunction head steersthe group wide implementationof the Group strategythrough the
implementation of relevant actionsfor his functional line. He has an end-to-end responsibilityfor
the adequateperformanceof hisfunction.

Performanceaccountabilityand ownership: any componentof the Group financial performance is
assignedto a clear owner in a cascadedway (AMC members, subsidiaries/Busines&Jnits or
departments).Theseownersare accountablefor reachingobjectivessetin the strategicand budget
planswithin the guidelinessetby the Group.

Each subsidiary CEO has an overall P&L responsibility, including a responsibility for the
coherencebetweenthe different functionalcomponentsof its budget. Anyissueregardingthe impact
of the functional consolidatedbudget on his local P&Lwill be raisedin the first placeto the Group
function head and ¢ in caseof disagreement¢ with the AMC member, who exerts the functional
responsibilityfor the entity and GroupCFO.
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RiskManagementapproachat Quintet

At Quintet, Risk Managementis seen as a transversalprocesswhich involves all the . I y erditées at
differentlevels,andwhichisorganisedaccordingo 5 levelsof control or 'linesof defence'.

3. Fivelines of defence

Thefirst three levelsof control correspondo internal controls.

Thefirst level of RiskManagementis directly carried out by the departmentsgeneratingrisks: front office,
backoffice or support. Theyare responsiblefor the managemenbf their riskson a daily basis. They carry out
the first level of control which results are escalated to the managementand to the departments
responsibldor the secondevelof control.

The secondlevel of risk managementcomprisesseveraldepartmentsthat intervenein their specific areasof

expertise First,the RiskControlFunction(describedmore preciselyon nextpage)operatesin the management
of financial risks - mainly credit risk, market/trading risk, Assetsand Liabilities Management(ALM) risk

and liquidity risk - and non-financial risks, of which operational, client, and businesgisks.TheCompliance
departmentisresponsible€for secondlevelmanagemenbf compliance risks. Finallypther secondevel control

departmentscompriseFinance HumanResourcesl.egal,Tax and CorporateCenterthat are operatingin their

respectiveareasof specialisation.

Thegoalsof the departmentsin chargeof the 2™ levelof controlsareto: ensure
anexhaustiveisk coverageby 1stlevelsof control;
ensurethat they providea comprehensiveriew of the underlyingrisks;
verifythe adequacyandefficiencyof the correctivemeasureghat areimplemented.
In orderto achievetheseobjectives 2™ levelcontrol entities performthe followingtasks:
performthe analysiof exceptionreports (outstandingvs.limit);
challengehe justificationprovidedbythe riskowner;
requireadditionalinformationon anyspecificexception/warning; require
correctivemeasuredasedontheir findingsand conclusions;

escalate tananagemenbody anyissuethat couldnot be settled betweenthe two first levels of
control.

Thelnternal Auditis the third level of risk managementhat performsa regularandindependentreview of all
entitiesandactivitiesof the Group,includingsecondevelof control departments.

Externalaudit is the fourth level of risk managementand RegulatoryAuthorities are the fifth and final level.
Theyarepart of the pool of ‘externalcontrols'.

Each othe five linesof defenceinteract with eachother, with the ExecutiveCommittee(AMC)aswell aswith
the GroupBoardCommitteeand sub-Committees.

4. RiskControl function

Aspart of the 2" level of control, the missionof the RiskControl Functionis to ensurethat eachkeyrisk the
Bankfacesis identified and properly managedby the relevant departmentsand that a comprehensiveview
on all relevant risks is reported to the . I y is@pérvisory and management functions represented
respectively by th&oardof Directors andhe AMC. Thereforaghe tasksof the RiskControlFunctionconsist in
identifying, measuring, monitoring, addressing and reportingrtblies that fall within its scopeof competence.
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In addition, the RiskControlFunctionprovidesrelevantindependentinformation and analysesprovides expert
judgementon risk exposures,issuesadviceson proposalsand risk decisionsmade by the managementas
regardsto their compliancewith the D NB drsBgpetite. The aim is to assistthe managementthe AMC
andthe Boardsothat they cantakeriskinformeddecisions.

A key aspect of the Risk Control Functionis to react quickly and efficiently in periods of crisis/stress.
Therefore, any material risk development (such as a large operational incident, a major fraud, etc.)
detectedis immediatelyassesse@nd escalatedio the AMC.Thelocal RiskControl Functionsescalate in the
samemannermaterialriskdevelopmentgo the GroupRiskControlFunction.

Two principles govern the mission of the Risk Control Function: proportionality and subsidiarity. The
proportionality principle statesthat the depth of analysisand the frequencyof reports are proportional to the
risksat stakeafter all mitigating measureshave been set up. The subsidiarityprinciple implies that controls
are performed at the level that ensuresthe best efficiency(at Groupor locallevel for example).

In order to ensure its independence,the Risk Control Function is organisationally separate from the
monitored and controlled activities and doesnot perform any task that falls under its own monitoring and
controlrole.

Asat 31/12/2019,the GroupRiskControlFunctionis organisedaroundfive departments:

The Group Information Risk Control department is to act as a second line of defence for
controlling risk related to digital assets. It is in charge of developing and maintaining the
Information Risk Control Framework, to implement related policies, to monitor control
implementation and to ensureadequatereporting over its activitiesto dedicatedinstances(Group
InformationSecurity& RiskCommittee/ BoardRiskCommittee);

The Group Data Protection Officer is in charge of enforcing the provisions of the European
regulation on the protection of personal data ("GDPR")within the Group. It is also informing,
providing independent advice and guidance to the Quintet group entities and functions,
monitoring compliancewith regulation and acting as the point of contact for data subject right
exercises& complaints and for the lead supervisoryauthority (breaches,highrisk notification,
projects,audit).

The Credit Risk Control department is in charge of credit risk control for Quintet including
borrower risk, issuer risk, counterpartysk, recovery risk, migration risk, country riskcredit risk
concentration.Thisdepartmentalsoplaysa role in drawingup and ensuringthe respectof the criteria
for accepting securities as collateral, as well as in monitoring credit risk for custodian banking
activities. The LendingManagementdepartment,in chargeof the implementationand monitoring of
parentcompanyloans,isreportingto the Headof CreditRiskControl;

TheOperationalRiskControldepartmentis responsiblefor overseeingoperationalriskissues. Among
others, it conductsor reviewsthe RiskControl SeltAssessmentand providesGroup entities with a
loss event reporting tool, challengingroot causesand mitigation action plans and initiating case
studyanalysis.Thisdepartmentalsomanageshe insurancgrogrammefor the Group;

TheFinanciaRisk& Reportingdepartmentcoversvariousattributions:

It monitorsand escalategshe Market risk (interestrate, price, currency real estate,and liquidity risks)
carried by the entire balance sheet, including both ALM and Trading activities to the different
levelsof managementirom GlobalMarkets/ALMSeniorManagementto the Board RiskCommittee.

It also covers the Group Liquidity Risk, including the reporting and the interpretation and
implementationof the EUregulatoryrequirementsand,amongothers, participatesto the local ¢ | & & S (i
and Liability Management/ 2 Y Y A (i (Al&SspE the different subsidiariesto ensure that local
decisionsaretakenin compliancewith the relevantGroupPolicy.
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Thedepartmentis alsotaking over the portfolios of fixed-incomeinvestments,in the context of the
reinvestmentof excessiquidity, the counterpartyrisklinkedto Money Market transactionscontracted
between GlobalMarkets and a network of bankingcounterpartiesand the credit risk carriedby the
network of sub-custodians.

The department is in charge of risk modelling and quantitative analysis. It designs and
implements all risk models (market, credit and operational VaRs,internal stress test, product
scoring, ECL,etc.) and provides quantitative support to other Group and local functions The
departmentisaswell responsibleor the riskdatamanagementdesigningand maintainingan efficient
riskdatabaseandreportingtool.

Finally, the department covers transversal risk matters, such as internal and regulatory risk
reporting (i.e. monthly/quarterly risk reports, ICAAP RecoveryPlan etc.) and regulatory watch in
additionto the riskrelatedprojectsthroughthe Group.

In order to perform its missionat the level of the Group, GroupRiskControl Functionalsorelieson local Risk
ControlFunctionglocalRCF).

Inbranchesthe localRCHierarchicallyreportsto the Headof GroupRCF.

In subsidiariesalthoughthe local RCFhierarchicallyreports to local managementthere is a functional link
betweenthe localRCRnd GroupRiskControlFunction:

recruitmentand annualappraisalbof the Headof localRCHs a joint decisionby the GroupRisk Control
Functionandthe relevantlocalhierarchicateportingline;

local RCPhenefit from a full support from Group RiskControl Functionin terms of methodological
help,alertsandguidance;

localRCReport immediatelyto GroupRiskControl Functionany significantrisk, exposureor issue.

5. RiskCommittees

5.1.1 BoardRiskCommittee

In all major entities of the Group, the Board, while keepingthe entire responsibilityfor the set up and
oversightof risk management,has delegatedthe follow-up and performanceof the risk frameworkto sub-
Committees,such as the Board Risk Committee at v dzA Yy lle$eli(BRC)which is dedicatedto financial,
operational client,reputation,regulatoryandbusinessisks.

Thiscommitteedecideson the levelof riskappetite (i.e.expressiorof the amountandtype of riskthat the Bank
is able and willing to acceptin the pursuit of its businessobjectives)to be approved by the Board and
applied to all entities of the Group. Then, this Committee delegatesto the AMC the responsibility of
implementing the appropriate risk managementframework to ensure that the risk profile of the Group
remainswithin the definedriskappetite.

The latter is formalised in the Ww AApdetite { G I (I S b&sgdio® Which a recurrent risk report is
presentedmonthlyto the GroupRiskCommittee(seenextsection)andquarterlyto the BRGCCommittee (the BRC
hasmet 4 timesin 2018).

Thisreportingprovidesbackwardandforward lookingempiricalmeasuresegardingall the keyrisks.

5.1.2 SubRiskCommittees

SubRiskCommitteeshavebeencreatedin orderto handlespecifictypesof risks.

The GroupRiskCommittee(GRC)s the owner and ultimate decisionmakerregardingall risk matters
in the Group, under the delegatedauthority provided by the Board Risk Committee (BRC)In this
role, it controlsthe respectof limits setby the . w / irthis RiskAppetite Statement (a.0. on credit,
ALM, liquidity and trading risks, operational, reputation, regulatory, client,
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business and people risks). The GRC proposes risk strategies, discussesand validates the
recurrent risk report, discussesand decideson punctual risk-related issues: projects, resources,
NB3Idzt | GA2YyX

TheGroupALMSGAssetand LiabilityManagementSteeringGroup)isthe ownerandultimate decision
maker regardingALM matters including(i) managingthe balancesheetand related financialrisksof
the Bank within guidelinesand constraints set by the Group Board, the AMC and regulatory
guidelines and (ii) centrally monitoring investments made by the ALM and Treasuryfunctions
acrosghe Group.

The Group Credit Committee (GCC)deals with new credit proposals for lending to clients
(accompaniedby a mandatory opinion from the Credit RiskControl). This committee also makes
proposals about related credit risk issues such as credit policy, watchlist management, credit
provisions.

TheGroupOperationaRiskCommitteg GORGCpstablishe@ndmaintainsanappropriaterisk culture in
all relevant businessareas and functions, ensuring that all employeesare aware of their risk
responsibilitieghrough effectivecommunicatiorand training. The GOR@lso identifies best practices
in terms of OperationalRiskmitigation acrossthe Group and setsa minimum/levelof requirements
to getanappropriateinternalcontrolenvironment.

The Structured Products & OTC Derivatives Approval Committee (SPODACIs in charge of the
supervisionapprovaland validation of all StructuredProducts& OTCDerivativessold by all Quintet
Group entities. It is also responsiblefor drawing up the rules of the Group Investment Policy
accordingto the listed derivative productssold by all Quintet Groupentities. Finally,it ensuresthat
the clients fully understandthe mechanicsof sophisticatedproducts (e.g. structured products) and
that, in each entity of the Group, these products are in line with O dz& (i 2 WeBd$BENA risk
profile. Permanentmembersof the SPODA®elong to Global Markets, Legal,Group RiskControl,
Compliance]nvestmentManagement,Wealth ManagementTheCommitteeis held everymonth and
uponrequest.

The Group New ProductsApprovalCommittee(GNPACIs in chargeof the approvalof the launchof

each new product/serviceas well as the periodic review of such products and services (whether
manufacturedand/or distributed). The objectiveis a.o. to ensurethat the new product or service
complieswith the Grouprisk appetite and strategy and with laws and regulation applicable that it

can be operated efficiently from an IT/Ops perspective, and that adequate risk management
processeg internal controlshavebeenimplementedto mitigate the implied risks. The GPAGwill also
approve and review on a regular basis,at group level, suchproducts and serviceswhich reach a
certain threshold, in terms of percentageof the revenue of the businesdine and/or the new risk
inherent to the new product or service,includingthe financial instrumentsassociatedto this new
service.

TheGrouplnformation SecurityCommittee(GISC3uperviseshe roll out of Groupinformation Security
directives, validates waivers and/or accepts potential residual risk observed. The Committee
escalategnajor information security (audit) issuesor incidentsto AMC/BR(in case of misalignment
with the Risk Appetite) and is informed of Group Information Security Road Map and review its
progress.

The SteeringCommitteeof the BusinesContinuityManagementmonitors the efficiencyof the Bank
Busines<LontinuityPlan/DisasteRecoveryPlanarrangementsimplementationof related guidelines,
adequate allocation of resources,proper identification and mitigation of risks, implementation of
test plan and monitoring of efficiency(with potential improvementrecommendations).
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Ownfunds,capitaladequacy& groupsolvency

6. Regulatorycapital adequacy

6.1 Ownfundsinstruments

Ordinaryshares; On31DecembeR019,the sharecapitalof the Bankconsistf 25,069,87&f ordinary shares
without parvalue.No participationcertificateor non-votingright sharehasbeenissued.

Preferenceshares¢ On 31 December2019, 4,336 preference shareswere outstanding. Theseshares are
entitled to receivean initial dividendof EUR0.248per share.|f there are no profits, this dividend entitlement

is carried forward to subsequentperiods. Any remainingprofits, once this first dividend has been paid, are
sharedout betweenall shareholders.

Non-voting capital securities- Theonly non-voting capital securitiesare varioussubordinatednotes ‘Honsde
Ol A i&saegh@tween2005and2010.

6.2 Ownfundsfigures

Prudential Own Funds (EUR million) 31/12/2019 31/12/2018

Tier 1 Capital _ 568.2 599.1

Capital, share premium, reserves and retained earnings 1,149.1 1,091.1
Eligible Result -43.7 0.8
Accumulated other comprehensive income/loss on remeasurement of defined benefit pension 44.9 -36.0
plans ) :
Fair value changes of instruments measured at fair value through other comprehensive income 13.3 5.7
Intangible assets and goodwill -483.2 -438.4
Defined benefit pension fund assets - -0.3
Deferred tax assets -18.6 -20.4
Asset Value Adjustment -3.8 -3.3
Significant investments in relevant entities - -
Tier 2 Capital 0.1 0.1
Preference shares 0.1 0.1
Subordinated liabilities 0.0 0.1
Total Prudential Own Funds 568.3 599.2

6.3 Capitalrequirements

Complementary to the internal own funds adequacy, the Bank complies with supervisory capital
requirementsbroughtby the entry into force of the CRRasfrom 01/01/2014. Theserequirementsare related
to CreditRisk,CreditValuationAdjustment(CVA)Market Risk(decomposedn SettlementRisk, PositionRisk
andForeignExchang®iskland OperationaRisk.

Prudentialratios are computedasthe quotient betweenthe appropriatemeasureof own fundsandthe Risk
WeightedAssetsquivalentof Minimum CapitalRequirements.

At the end of year 2019, the OverallCapitalRatio standsat 17.99%(17.21%in 2018)and the CETIratio at
17.989%17.20%n 2018).
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Minimum
Overviewof RWAs RWAs capital
(Templated of EBA/GL/2016/1Guidance) requirements
2019.12 2019.09 ‘ 2019.12
1 |Creditrisk (excludingCCR) 2,128.7 2,5574 207.5
Article438(c)(d) 2 |Ofwhichthe standardisedapproach 2,128.7 2,5574 207.5
Article 107
Article438(c)(d) 6|CCR 132.0 178.4 12.9
Article438(c)(d) 7 |Ofwhichmarkto market 118.6 159.9 11.6
. Ofwhichriskexposureamountfor contributionsto the
Article438(c)(d) | 11 defaultfund of aCCP 0.8 0.6 0.1
Article438(c)(d) | 12|OfwhichCVA 12.4 17.9 1.4
Article438(e) 13 [Settlementrisk 0.2 0.0 0.
Article438(e) 19 |Marketrisk 231.4 258.8 22.4
20 |Ofwhichthe standardisedpproach 231.4 258.8 22.6
Article438(e) 22 |Largeexposures - - -
Article 438(f) 23 |Operationalrisk 667.9 678.9 65.]
25 |Ofwhichstandardisedpproach 667.5 678.9 65.1
Art!cle437(2), Amountsbelowthe thresholdsfor deduction(subjectto
Article48and 27 250%iskweight) - - -
Article 60

| 29 Total 3,159.8 3,673.E 308.1

6.4 Leverageatio

v dzA ¥ (céhdolidated Leverage Ratio stands at 4.73% as at 31 December 2019. This figure stands
comfortablyabovethe 3%minimumLeveragdRatioof the BaselCommitteeon BankingSupervision.

Leverageaatio makespart of the risk appetite indicatorsdefined by and quarterly reported to the Board Risk
Committee.

In addition, the ratio has been integrated in the monitoring process of the Group Recovery Plan.
Thresholdshave been set as W9 | Wdnéng{ A 3 ¥d ¥ Q y @ 2 Triggerk 2 K ({lagdingthat the Bank
shoulddecideon takingrecoveryactions).

Thanksto the Private Bankingactivity and its positive impact on liquidity (as explainedin section13), the
Bankdoesnot haveto raiseanyinterbankfundingandwhenit doesso, it ismainlyfor yieldpick-up purposesAs
aresult, the structuralleverageratio israther stable,and structuralexcessivdeverageis not expected.

Seeappendix7.

6.5 Countercyclicdbuffer

Credit institutionsare requiredto hold, inaddition to otherown fundsrequirements,a countercyclicalcapital
buffer to ensurethat they accumulate during periodsof economicgrowth, a sufficient capital baseto absorb
lossesn stressedperiods.

The countercyclicalcapital buffer should be built up when aggregategrowth in credit is judged to be
associatedvith abuild-up of systemwide riskanddrawndownduringstressedoeriod.

v dzA ¥y gréuficBuatercyclicatapitalbuffer rate standsat 0.28%asat 31 Decembe2019. See
Appendix8.

Internalown fundsadequacyevaluationg Pillarll

In order to assessts internal capital adequacy.the Bankhas adopted an internal EconomicCapital model
(i.e. ECapencompassinghe main risksto whichthe Groupis or might be exposed;.e. credit risk, ALMrisks,
operationalrisk, trading risksand businesgisk. ECaps calibratedto reflect the worst unexpectedossin the
fair valueof the Groupon a one-yeartime horizonwithin a confidenceinterval of 99.9%.
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Creditrisk

7. Creditrisk management

7.1 Businessnodeland creditrisk profile

Asa PrivateBank,the . I v lerdiagphilosophyisto grantloansto maintainand/or developa Private Banking
relationshipwith its (new) clients. Therefore,the Bankprovides Lombardoans or mixed loans asits core
lendingoffer. TheBankalsoprovidesmortgageloansacknowledginghat any loan granted by the Bankmust
be basedon an existingPrivate Bankingrelationshipor a real potential to develop, within a reasonabldeime
period,a PrivateBankingelationshipwith anewclient.

In additionto theseprivate bankingactivities,proprietary credit riskswithin the Groupalsooriginate from:

uncommitted lines coveringcounterparty exposureswith banks,e.g. foreign exchangetransactions,
money markets,swaps,reverserepurchaseagreements securitieslending, derivatives;

bond positionsin ALM portfolios in the form of liquid floating/fixed rate notes and synthetic asset
swaps;

uncommittedlinesgrantedto clientsof the Globallnstitutional & ProfessionaBervicesentity (mainly
CollectivdnvestmentUndertakingsjo covertemporaryoverdraftsor exposure®n FX operations;

creditrisklinkedto the sub-custodiannetwork.

It hasto be noted that the Bankdoesnot useanycreditderivative.

7.2 Structureand organisationof credit riskmanagementand controlfunction.
Theobjectivesof the creditriskmanagemenprocessanbe describedasfollows: identify credit
riskin duetime, enablingto actadequatelyuponrisks;

translatethe Quintet Group RiskAppetite Statementinto a set of workable measuresgensuring that
creditriskstayswithin the limits set;

monitor the quality of the creditriskwithin the Group;

deliver input for strategic decisionsregardingcredit risk through useful and timely information to
seniormanagement.

Thefirst line of defenceof the credit risk managementprocessis composedby the businessentities: Wealth
Management (‘commercial network'), the Lending Functitwe, ALM& TreasuryFunction,the GlobalMarkets
Functionand Globallnstitutional & ProfessionaServices.

Eachentity/businessunit relieson specificproceduresand processesn order to assesghe risksprior to and
after acceptingndividualcreditriskexposures.

Thesecondine of defenceis managedoy the RiskControlentity whosetasksinclude:
(1) the developmentof creditriskpoliciesandframeworks;

(2) the developmentof credit risk measurementsand reporting to BRC AMC (GRC)and any relevant
riskcommittees.

(3) the monitoringof creditriskarisingfromthe 6 |y fotifdlio (atthe Grouplevel).
(4) issuancef opinionon creditriskissuesin
moredetails:

(1) Creditpolicy
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The Quintet Credit Policy and Procedures provide the framework within which lending to
customers and the related credit risk is managedin the Quintet Group. It encompasseshe
following:

Definitionandidentificationof creditexposuresEvaluation,
measurementndquantificationof risks Criteriaand
proceduredor approval
Maximumprudentexposureamountandmaturity
Monitoring, reviewingandcontrollingcredits Proceduregor
takingandpreservingsecurity Procedureselatingto
troubled credits

ThisPolicycoversallbilateralrelationsbetweenthe Groupandits clientswith alendingactivity,
given that this lending activity remains within the framework set by the D N2 dRi3RAppetite
Statement(see(2) below).

The Credit Policy is occasionallyupdated in view of market evolutions, regulations, internal
changesjnnovationsand local specificitiesof entities of the Groupin additionto a full annual review,
approvedbythe BRC.

The Credit Policy applies to every entity of the Group as a Group minimum standard to be
compliedwith.

CreditRiskmeasurementsandreporting

TheBoardof Directorshasexpressedts riskappetite for creditrisk througha set of limits and triggers
applyingto creditriskindicators:ratio of loan/bondsimpairmentcharge ratio of credits with aloanto
pledgeor loan to market value higher than a threshold, weighted averagerating factor and several
concentrationmeasuresrelated to the bond portfolio (singlename,industry sector). Someof them
are monthly monitored and reported to the Group RiskCommittee, others are quarterly monitored
andreported to both GroupRiskCommitteeand BoardRisk Committee.

In addition, CreditRiskControl producesa quarterly reportof the consolidatedloan portfolio, with
a.0. a detailed view of outstanding by Group entity, type of credit, maturity, sector
concentration profitability, type of collateral ,quality (watchlist),amongothers.

Monitoring of credit risk generatedby investmentportfolios

Bond investmentportfolios are managedby the ALM Function(seechapter 0). All proposalswithin
the Group are subject to concentration limits defined by issuer type (Sovereigns,Corporates
andBanks)aswell asto countrylimits.

Risk Control department may advise against any investment based on its own credit risk
assessment(based on international rating | 3 S y @dnttnénds and analysis of the published
financialstatements).

Varioustypesof standardor specificreportsaredrawnup in orderto monitor anydeterioration in the
quality of the portfolio. A watchlist with issuersrequiring a closer follow-up is also established
andpresentedto the GroupRiskCommitteeon aquarterlybasis.

Finally asetof riskappetiteindicatorscompletesthis monitoring(see(2) above).
Opinionon credit riskrelatedtopics

CreditRiskControlcarriesout analysesand issuesopinionsabout credit filesthat are presented to the
GroupCreditCommittee.
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8. Credit RiskExposures

This subsectionpresentsthe methodologyand the data related to the Group'svalue of exposuresarising
from creditriskunderthe standardisedapproachfor creditriskweighting.

8.1 Methodology

QuintetPrivateBank(Europe)S.Aappliesthe Standardisedpproachor weightingexposurego credit risk. This
method usesa combination of exposuresegregationby type of debtor/transaction (i.e. exposureclasses)
and a differentiation by creditworthinessin order to weight the exposurevaluethat is usedto computethe

requiredcorrespondingwn funds.

As stated under the CRRthe bank allocatesits bankingbook credit risk and counterparty credit risk into
seventeerexposureclasses:

CentralGovernment®r CentralBanksRegional
Government®r LocalAuthorities PublicSector

Entities

Multilateral DevelopmenBanks
InternationalOrganisations

Institutions

CorporatesRetail

SecuredyMortgageson ImmovablePropertiesExposurein
Default

ItemsAssociatedvith ParticularlyHighRisk

CoveredBonds

Claimson Institutionsand Corporatewith a Short TermCreditAssessmentCollective
InvestmentUndertakinggCIU)

EquityExposure®ther

items Securitisation

The prudential risk weight that is assignedto exposuresin most classesdepends on the credit
assessmentpublished by an External Credit Assessmentnstitution (ECAI)related to the obligor Quintet
PrivateBank(Europe)S.A.is exposedto. ECAlgprovidingthe . | Y grddiiassessmentare the two following
leadingrating agenciesMoody's and Standard& Poor'sRatings.Theseassessmentsire usedfollowing the
principleof the 'worstNJ (i #vhyicAc@rEespondgo pickingthe higherriskweight.

Thistreatment is used for determiningthe risk weights applicableto exposuresbelongingto the following
credit risk classes:central governments or central banks, regional governments or local authorities,
public sector entities, multilateral developmentbanks, international organisations, institutions, corporates,
covered bonds, claims on institutions and corporates with a shortterm credit assessmentand finally
securitisations.

For debt securities,if issuerating is available,it is applied;if issuerating is not availablebut issuerrating is
provided,the latter isapplied.

Fordebt securitiesreceivedascollateral,issueratingsare only usedandissuerratingsare disregarded. If issue
rating for debt security receivedas collateralis not available,then it is treated as unrated debt security
receivedascollateral.

When by nature or by the rules, no external credit assessmentan be used for weighting credit risk, the
regulatory rulesdetermine the risk weight toapply, e.g.under the StandardisedApproach,exposuresin
default that are not securedby a mortgage on an immovable property receive a risk weight depending
ontheir levelofimpairment.
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Standardisedapproachc onandoff 6 | £ | ¥xXp&Sdradby exposureclassand by risk weight (net of provision,credit risk mitigation techniquesand after credit
conversionfactor application)

Standardisedpproach - .
(Template200f EBA/GL/2016/1Guidance) 9 OTA S .
posureclasse 0% % 4% 0% 0% % 0% 0% % 00% 0% 0% 0% 0% Othe Deducted

1 |Centralgovernmentsor centralbanks 3,863.4 - - -l 265. - 78.6 - - 9.2 0.0 - - - - - 4,217.( -
2 |Regionabovernmentor localauthorities 285.9 - - - 104 - - - - - - - - - - - 295.4 0.]
3 |Publicsectorentities 158.6 - - -| 162 - 55.1 - - - - - - - E - 376.5 |
4 |Multilateral developmentbanks 1711 - . - - . 18.9 - - - - - - - - - 189.7 -
5 |Internationalorganisations 40.0 - - - - - - - - - - - - - - - 40.0 -
6 [Institutions - 74.3 - - 307.93 - 328.4 - - 80.4 0.0 - - - - - 790. 174.4
7 |Corporates - - - - 288. - 438.5 62.7] - 434.9 2.8 - - - - - 1,227.4 451.
8 |Retail - - - - - - - - 90.9 - - - - - - - 90.9 300.]
9 [Secuedby mortgagesonimmovableproperty - - - - - 847.2  148.7 - 2.4 30.8 - - - - - - 1,029.1 515.7
10 |Exposuren default - - - - - - - - - 47.9 1.1 - - - - - 49.0 35.1
11 |Itemsassociatedvith particularlyhighrisk - - - - - - - - - - 33.0 - - - - - 33.0 33.4
12|Coveredbonds - - - 98.5 - - - - - - - - - - - - 98.5 |
13 Claimsoninstitutionsandcorporateswith a

short-term credit nent - - - - 55.9 - 77.4 - - 11.0 0.0 - - - - - 144.2 .
14 |Collectiveinvestmentsundertakings - - - - - - - - - 0.1 - - - - - - 0.1 0.1
15 |[Equityexposures - - - - - - - - - 49.2 - - - - - - 49.2 48.4
16 |Otherexposures 42.9 - - - 2.2 - 3.2 - - 198.9 - - - - - - 246.4 224.5

17| Total 98.5 1,092.7 847.21 1,148.1 62.7 93.2
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8.2 Credit RislExposure®ata

Unlessotherwisespecified the figuresreportedin the tablespresentedhereaftertakeinto accountthe relevant
nettingagreementsaandcorrespondo:

on-balancesheetitemsaccountingvaluenet of specificcredit riskadjustments;

the prudential exposurevalue of derivative contractsfollowing as applicable,the Mark-to- Market
methodor the OriginalExposurenethod;

pre-conversiorfactor valueof off-balancesheetitems, correspondingo the full commitment the Bank
hasagreedto undertake after potential specificcredit riskadjustments.

Comparisorof Averageand YeatEnd CrediRisk Exposures2019

Theyearend total credit risk exposurenet of provisionreachedEURL4.04billion, 0.2%upperthan the 2019
averageof the same measurebasedon quarterly data. The main credit risk classescomposingthe total
exposureare CentralGovernmentr CentralBankg29%) Corporate(23%)and Retail(18%).

E b 2019.12 2019.09 2019.06 2019.03
Totaland averagenet amountof exposures Netvalue of Averagenet
(Template7 of EBA/GL/2016/1Guidance) exposuresasat exposuresover
31/12/2019 2019
16 |Centralgovernmentsor central banks 4,048.2 3,906.1 4,048.4 3,778.9 3,414.§ 4,385.1
17 |Regionalgovernmentsor local authorities 290.79 232.] 290.7 210.0 200.9 226.4
18 [Publicsectorentities 906.§ 819.1 906.9 801.5 791.1 779.9
19 [Multilateral developmentbanks 189.1 150. 189.7 135.3 136.4 141.9
20 [International organisations 40.9 48.9 40.9 40.0 39.9 72.4
21 |Institutions 896.4 1,023 896.4 1,003.3 1,126.1 1,068.7
22|Corporates 3,277.4 3,376. 3,277.( 3,518. 3,458.( 3,252.4
23| Ofwhich:SMEs 282.4 356. 282.9 365.9 403.6 373.4
24 |Retail 2,593.q 2,529.] 2,593.4 2,504.4 2,540.2 2,478.7
25| Ofwhich:SMEs 30.9 33.9 30.9 31.4 36.9 35.9
26 [Secured bynortgagesonimmovableproperty 1,104.9 9824 1,104.9 996.2 917.2 911.4
27| Ofwhich:SMEs 225.4 188.7 225.2 175.] 184.9 170.7
28 |[Exposuresn default 51.5 61.9 51.5 41.§ 68.1 84.4
29 |ltemsassociatedvith particularlyhighrisk 514 46.9 514 47.2 45.3 44.4
30|Coveredbonds 98.9 99.4 98.9 98.4 98.2 102.9
31 [Claimson institutions and corporateswith a short-term credit nent 181.7 4104 181.2 390.7 578.1 4914
32|Collectiveinvestmentsundertakings 0.1 0.1 0.1 0.1 0.1 0.1
33|Equityexposures 49.9 49.9 49.9 52.1 49.6 46.9
34 [Other exposures 260.7 274.9 260.7 281.5 287.] 267.9
35| Total standardisedapproach 14,038.9 14,038.9 13,900.] 13,751.4 14,353.1

36| Total 14,010 13,900.1 13,751.C

ResiduaMaturity Distributionof CreditRisk Exposures2019

As at end 0f2019, the Bank continued tcshow a relatively shoriterm profile of its exposureswith 85%
maturingprior to 5years.

Maturity of exposures Net exposurevalue
(TemplatelOof EBA/GL/2016/1Guidance) Ondemand ctlyey >lyear<=5 STy No sta?ed
years maturity

7 [Centralgovernmentsor central banks
8 [Regionalgovernmentsor local authorities
9 |Public sectorentities
10 |Multilateral devdopment banks
11 [International organisations
12 |Institutions
13 [Corporates 276.8 1,379.4 1,298.q 255.0 68.1) 3,277.9
14 [Retail 108.9 2,011.7 3144 128.7 30.7 2,593
15 [Securedby mortgageson immovableproperty 5.9 189.7 517.7 368.9 23.q 1,104.9
16 |Exposuresn default 18.4 18.4 14.4 0.2 0.0 519
17 |Itemsassociatedwith particularlyhighrisk - 3.1 24.7 - 23.9 514
18 [Coveredbonds - - 42.7 55.4 - 984
19 [Claimson institutions and corporateswith a short-term credit nent 78.1 65.4 - - 37.q 181.9
20 |Qollective investments undertakings 0.0 - - 0.]] 0.]]
21 |Equity exposues 0.9 12.3 - 1.5 5 49.3
22 |Other exposures 18.9 124 229.4 260.4

23 | Total standardisedapproach 2,495.4 5,773.9 3,663.9 1,608.9 497 ¢ 14,038.9

24 Total
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GeographicaBreakdownof CreditRisk Exposure 2019

Thegeographical structure of Quint&trivate BanKEurope) S.Aaswell as itsbusiness model naturaliynpliesarelatively high concentrationf exposuresn Europe
globally(87% supranationakntitiesexcludedandespeciallyn the Eurozong74%).

0 p
Geographicabreakdownof exposures
EBA/GL/2016/1ui 0 0 e 0 0 0 pranatio
ozone 0 Be 0 e o e a 0 a 0 R 0 (o] (o] R 0f 0
bo 020 0

7|Centraigo centralbanks 2,958.§ 181! 61. 238. 898.] 376.9 332, 384. 484. 422. 210.. 954 153/ 26.4 391!

8|Regionatjovernmentsrlocalauthorities 213 31 20. 194 0.q - 142. -| -| - - 76.9 : -|

9|Publicsectorentities 7954 E| 125. 96.9 £l 4348 139 | | | | | 110. |
10|Multilateral developmenbanks | 5 | E - | | L L E E E | 189,

11 i jisati | | 1 | | | ] ] ] g | | ] 40 ]
12|Institutions 594 154 172. 52.9 140.7 49.6 39.] 0.2 124. 2444 88.0 30.4 6.9 4.9 16.
13|Ce 2,348. 420. 142, 169 3044 1,085.q 1114 24 113. 477. 3184 138 53. E 2594
14 |Retail 2,365. 290.. 11 131! 124 1,888.9 104 14 184 145 112 149 114 i 70.
15 i ty 601.! 43.9 145. 2.8 234 296.6 27.4 | 6194 386. 338.! 33 5.9 E 108
16 |Exposure# default 31 0.q 25. 0. 0.9 5.8 0.9 -] 0.d 12.1 6.1 0.2 | -] 74
17 i ith particularlyhighrisk 244 2.9 - 0.q 20.¢ - -| -| 14 26.; 25.7 |
18|Coveredonds 988 : 66. : - 6.5 E E 259 : : | E E
19 ghomtemcreditassessment a 49.2 2.4 7.4 0.3 4 0.§ 24.1 0.4 124 1194 92.6 5.1 6.4 E 0.8
20|Ci ivel dertakings 0.1 - | 0.9 0.1 | | | | 0.0 E : | E |
21 |Equityexposures 234 0.3 0.4 11.6 10.4 0.8 0.4 | | 234 22.9 2.3 | 5 e
22 |Otherexposures 240, 23. 0. 39.2 1359 40.9 14 0.9 0.4 194 19.2 0. 0. | 0.7
23| Totalstandardisedapproach 10,345.! 1,012.4 780. 761. 1,545.€ 4,185.7 828 389.4 842.4 1,876.1 1,234.9 353 347 261.2 854.

4/To 0,34 0 80. 6 45.6 4,185.4 828 89 84 876 4 6
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Concentrationof exposureshy industry or counterpartytypesg 2019

Without significantyearon-yearvariationin the distribution of its exposurescrosssectorsjn 2019 financialcounterparties publicadministrationsandservices to household
accountedor 82%ofthe. | Yy dreditriskobligorsor counterparties.

Concentrationof exposuresoyindustry 3 5 g & _ §8 _|Sog B G : & ¢ S 3 22§ ; 5
or counterpartytypes. s o n 2 2 z ' g =) 5 £ : o o g z g = 5 8
(Template9of EBA/GL/2016/11 [ S 25 B S 8 5 |3 S8 & SSS5 888§ 9 S g g S S &8
Guidance) - o 5 = @ S § B S5 £5 g : g g a S = S : S g : E g
: 3 g S £33 288 S ¢ £§82338 %2 T S %2 3 S g
- B D 64 6 66 O P Q R
Centralgovernmentr central
7 |banks - - - - - - - - - -| 38,5511 - - - - - 495.] - - 5 4 = = 2.1 4,048.7
Regionagovernmentsor local
8 |authorities - - - - - - - - - - 275.9 - - - - - 154 - - - 0.0 - - - 290.7
9 |Publicsectorentities - - - - - | - - - - 395.5 - - - - - 456.7] - - 0.3 - - - 54.2 906.9
10 [Multilateral developmentanks - - - - - - - - - - 72.8 - - - - - 2.5 - - - - .| 1144 - 189.7
11 [Internationalorganisations - - - - - - - - - - 35.1) - - - - - - 24 2.5 400
12 [Institutions - - - - - - - - - 834.4 - 57.9 - - - 5.1 - - - - - - - 896.9
13 |Corporates 20.9 = 28.4 4.7 = 3. 21.5 0.1 0.1 13. 1,114.4 20.4 18.§ 1394 77.0 554 7 = 9.8 6.0 1,061. 681.6 = -l 38,277.
14 |Retail 0.4 - 7.5 0.1 - 1.2 3.7 - 1.0 0.3 5.3 0.1] - 15 15.1 2.6 - 0.3 4.8 1.9 19.4 2,527.9 - -l 2,593.(
Secureymortgageson
15 [immovableproperty - - - 0.2 = 8. = = 0.2 = 37.9 49 39 6775 8.8 3.2 E = = e -l 3594 = -l 1,104.
16 [Exposuren default - - - - - 3.2 - - - - 5.6 0.4 0.0 18.4 0.0 - - - - - 0.0 23.5 - 0.2 519
Itemsassociatedvith particularly
17 |highrisk - - - - - - - - - - 23.2 - - 27.17 - - - - - & & = = = 51.0
18 |Coveredbonds - - - - - - - - - - 98.5 - - - - - - - - E E - - - 98.9
Claimninstitutionsand
corporateswith ashort-term credit
19 Tent - - - E - - - E E [ 1814 - 0.9 - - - - - - - - - - [ 1813
Collectivénvestments
20 [undertakings - - - - - - - - - - 0.1 - - - - - - - - - - - - - 0.1
21 [Equityexposures - - - - - - - - - - 33.9 0.0 15 - 1.1 - - - - - - - - 13.1 49.2
22 |Otherexposures - - - - - - - - - 154.2 - - - - - 0.0 - - - - - -l 106.5 260.7
23 |Totalstandardisecapproach 214 - 35.9 5.1 - 17. 25.2 0.1 1.3 13. 6,818.7 254 81.2 864.1 102.1 614 974.9 0.3 14.5 8.2 1,080.4 3,592.4 1168 178. 14,038.9
4| Tota 4 9 0 2 0 6 6,818.2 4 8 864 0 61.4 974.8 0 4 8 080 9 6.8 8.6 14,038
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9. Creditcounterpartyrisk

9.1 Creditcounterpartyrisk governancel.J2 f A OA S & X

The counterparty credit risk relating to professionalmarket activities is managedthrough the interbank limit
systemthat aimsat managingQuintet Dealingw 2 2 Y Q & riskekjdsshrasii

Thefollowing exposuresare part of this sub-section:

treasury exposures (money market loans, commercial papers, certificates of deposit, treasury
portfolios, interest rate swaps, floatingrate notes, cross currency interest rate swap, repurchase
agreementssecuritiedendingtransactionsgtc.);

foreignexchangdFX)exposuregspottransactionsputright, FXswaps.etc.); structured
LINE R eéxpdsuregequity swaps,OToptions,etc.).

Additionally, the interbank limit system covers long and mediumterm exposures on banking
counterpartiesunder the form of credit linesgrantedand securities(bondsand shares)held. The managementof
the credit risk related to bankingcounterpartiesis carried out on a consolidatedbasis, includingall the Group's
entities exposuresandtheir related counterparties groupsof counterparties.

The interbank limit system defines ceilings which represent the maximum exposures the Bank deems
acceptableto undertakeupon bankingcounterpartiesand groupsof bankingcounterpartiesgiventheir sizeand
credit quality. Ultimately, the systemensurescompliancewith the largeexposuredimit.

Large exposure limit: the largest theoretical limits have always to be lower than the regulatory Large
Exposureimit (the standardcaseis 25%of v dzA y @li§ile®@n funds). The calculationof the Bank's internal
eligibleown funds, for the purposeof the interbanklimit system,incorporatesa buffer of +/- 10%.

Maximumlimits are the maximumamountof risk Quintetis readyto take on a counterparty.Suchlimits are based
on the quality of the counterpartyaswell ason the Bank'sown funds.

Exposurehaveto be lower than internal limits. Exposuresre chargedagainsttwo distinctlinesaccordingto their
maturity:

the outstandingexposure,which is the current exposureto every counterparty, weighted dependingon
the product type and the remainingtenor (alsotaking into accountmargin call processand/or netting
agreement);

the settlement exposure,correspondingto exposuresto counterpartieson the due settlement date
(delivery/payment).

In addition to individual counterparty limits, the aggregatedexposuresper countries also have to stay below
limits decidedat the Board RiskCommitteelevel taking into considerationdactorssuchas explicit/implicit rating,
GDP...

The managementand supervision of collateral received for secured transactionsis handled by Collateral
Management, which is part of the Operations Function. The respect of the eligibility of the collateral
received,aswell asof the concentrationand correlationlimits, is monitored on a daily basisby the Group Financial
Riskand Reportingdepartment.
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9.2 Wrongway risk

Quintet adoptsa conservativepolicy towardsthe wrongway risk, i.e. the risk that occurswhen the exposure to a
counterpartyis adverselycorrelatedwith the credit quality of that counterparty.

Regardinghe specificwrong-way risk, the Banknever enters into contractswith underlyinginstruments linked
to the counterparty(i.e. derivativecontractsbasedonthe O 2 dzy (i S Mldiseddrites§)yéverserepo transactions
with O 2 dzy (i S NdcilritedusedasO2f £ | G SNI f X0 ®

Regardingthe systemic wrong-way risk (i.e. the risk of exposure increasingdue to market factors), it is
mitigated on the one hand, by the use of cash margin call in euro for derivatives (all covered by CSA
contracts)and on the other hand, by the useof correlationlimits betweencounterpartyand collateralper country
for securedcashor securitiesendingandborrowingtransactions.

9.3 Creditcounterpartyrisk exposures

As at yearend 2019, the Counterparty Credit Risk related positive fair value arising from derivative
transactionsamountedto EUR183.3 million. Thisamount was matched up to EUR31.4 million by negative fair
value transactionswithin eligible netting agreementsand margin calls paid/receivedto/from counterparties.

Impactof netting and collateral held on a \ b c d
exposurevalues Grosspositive fair
. . . Netted current )
(Template31 of EBA/GL/2016/11 value or net carrying Netting benefits . Collateral held Net credit exposure
- credit exposure
Guidance) amount

1[Derivatives

Thesetransactionsled to the recognitionof a CounterpartyCredit Riskprudential exposureof EUR151.9 million.
Thistotal CCRexposureis the basisfor derivativetransactionsRWAcalculation,which reachedthe total value of
EUR92.2million.

b \ c g
Analysisof CCRexposureby approach Replacement|  Potential
(Template250f EBAGLL2016/11Guidance) cost/current | future credit | EADpostCRM RWAs
marketvalue exposure

1 |Mark to market
Nearly46%of exposuresare from institutions mainlywith a weight of 50%or less.

Standardisedapproachg CCRexposureshy
regulatoryportfolio andrisk R eig 0
(Template28of EBA/GL/2016/1Guidance) ° ated

pPo eclasse 0% % 4% 0% 0% 0% 0% % 00% 0% Othe

1 [Centralgovernmentsor centralbanks - - - - - - - - - - - - -
2 |Regionabovernmentor localauthorities
3 |Publicsectorentities - - - - 0.7] - - - - - - 0.7, -
4 [Multilateral developmentbanks
5 |Internationalorganisations - - - - - - - - - - - -
6 |Institutions - 13.0 - - 2.7 67.2 - - 2.5 - - 85.4 6.2
7 |Corporates - - - - - 4.2 - - 30.3 - - 34.5 30.3
8 |Retail - - - - - - - 29.5 - 29.5 29.5
9 Claimsn institutionsandcorporateswith a

shortterm creditassessment - - - - 12.0 0.9 - - 24.1 - - 37.0 -

=
o

Otherexposures - - - - - - - - - - - -
11 Total ] ! 3 3 ! . - 295 569 - - 1872
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Thecompositionof collateralfor Securitiesminancingrransactiongxposurego CCRs asfollows:

e f
Compositionof collateralfor exposureso CCR Collateralusedin SFTs
(Template32of EBA/GL/2016/1Guidance) Fairvalueof collateral Fairvalue of posted
received collateral

Securitiedinancingtransactions RepurchasagreementRepo) -
Securitiedinancingtransactions Revers&Repurchas@agreementReversdRepo) 1,179.¢ 1,097.9
Total 1,179.( 1,097.5

Thefair value of collateralreceivedand posted presentedhereunderis not adjustedby the prudential volatility
haircuts.

Theexposureto QualifiedCentralCounterpartyClearingHouse(CCPs asfollows:

Exposuredo CCPs a b
(Template27 of EBA/GL/2016/1Guidance) ADpa R RWA
1 [Exposuredo QCCP#total) 6.2 0.
4 |(if) Exchangedraded derivatives 6.2 O.JI

Note aboutthe potentialimpact ofan externalratingdowngradeonv_dzA v inddin@vanagement:

In its framework agreements,v dzA y (c@latefedi activities (mainly CSAmargining, repo margining, pledge
agreement),do not include clausesthat would trigger an increaseof collateralto be providedin caseof a rating
downgrade. Collateral conditions in terms of financial direct impacts are therefore assesseds immaterialand
arenot quantified.

10. Defaultedexposures
Defaultedexposuresare recognisedacrosshe Groupin the following casesthe
exposure ignore than 90 days pastilueand/or

the obligorisconsideredi dzy f ta [JJIS &s®bligation(stowardsthe Bankwithout takingactions suchas
the realisationof hiscollateral.

In all entities of the Group, the need for impairment is justified on a case by case analysis, ratified in
managementiscussion (local Credtommitteesyandthroughthe consolidationprocess.

Impairment levels alwaystake into accountthe expectedfuture cashflows, includingthose from realisation of
collateral,if any, lessestimatedforeclosurecosts(referenceto market valuation, discountedcashflow approach
or percentageof residual exposure).The Credit Risk Control department recommendsimpairmentadjustments
to the Group Credit Committeeon the basisof proposalsfrom lendingentities of the Group and after discussion
with the Accounting Departmentt the end of the first threequarters,the Group CreditCommitteedecidesthe
adjustmentsto perform. In the last quarter, impairmentsare decided by the Executive Committeeelying on the
opinionof the GroupCreditCommittee.

Various elements can justify classification under the default exposure category and booking of specific
impairments. Most of the indicators leading to recognition of impairments are derived from the permanent
monitoring of the portfolio by the first line of defence. Potential triggers for classification under this
category mayalsoarise from formal review of credit files (includingby the secondline of defence),request for
waiver or modificationsof covenants,renegotiation of terms and conditions, late paymentsof interest and/or
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principal, decreaseof the value of the pledgedportfolio (for Lombardloans),'downgrades'or
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‘credit watches'of externalcredit ratings,the price evolution of quoted assetsexternalinformation (press articles,

publishedfinancialNBS & dzf G & 0 X

Impairmentsare also monitored via two risk appetite indicatorsreported to the Group RiskCommitteeor to the
BRCreflectingthe grossspecificloan/bond impairment charge,and the uncoveredexposurego impairedor non-

performingloans.

Geographidistribution of CreditRiskExposuresn Default¢ 2019

Thegeographidistribution of suchexposuredollowsthe samepatternasthe. | y tpt&l @xposurewhich showsa

relativelyhighconcentration orEurope:

Creditquality of exposuresy

geogaphy Grosgarryingvalueof Specificredit Generakredit Acumulated Creditrisk Netvalues
(Templatel3of EBA/GL/2016/11 Defaulted  Non-defaulted risk risk . adjustement
! _ _ write-offs (a+b-c-d)
Guidance) exposures exposures adjustements adjustements chargesf the
1|Euozone 50.9 10,315.9 21.2 - - 0.2 10,345.9
2 |of whichBelgium 2.0 1,012.1 2.1 - - - 1,012.6
3|of whichFrance 39.4 755.4 14.5 - - - 780.9
4 |of whichGermany 0.0 761.3 0.1 - - - 761.4
5 |ofwhichLuxembourg 1.0 1,545.4 0.8 - - 0.2 1,545.6
6 [of whichthe Netherlands 7.9 4,179.6 2.3 - - - 4,185.7
7 |of whichSpain 0.9 828.9 0.5 - - - 828.(
8 |of whichltaly - 389.9 0.3 - - - 389.6
9 |of whichother Eurozone 0.1 843.2 0.7 - - - 842.4
10|Restof Euope 12.1 1,865.5 0.9 - - 0.0 1,876.1
11 |of whichUnitedKingdom 6.1 1,2290| 0.7 - - - 1,234.5
12 |North Amercia 0.2 353.6 0.2 - - - 353.4
13|Asia - 347.7 0.1 - - - 347.6
15 |SupanationalEntities - 261.3 0.1 - - - 261.7
16 |Restof the World 7.9 846.9 0.2 - - - 854.2

17 Total

13,991.C

Changesn the stockof defaulted andimpairedloansand debt securities

Changesn the stockof defaulted andimpairedloansanddebt securities
(Templatel7of EBA/GL/2016/1Guidance)

Grosscarrying
value defaulted
exposues

1]Openingbalance 851
2 [Loansand Debtsecuritiesthat havedefaultedor impairedsincethe lastreportingperiod 84.7
3 [Returnedto non-defaultedstatus -35.
4 lamountswritten off -3.7
5|Otherchanges -10.4
6 [Closingbalance 70.5

Non-performingand forborne exposure

. Grosscarryingvalueof performingandnon-performingexposures
Non-performingand forborne

Accumulatedmpairmentand provisionsand negative
fair value adjustments dueto credit risk

Collateralsandfinancial
guaranteesreceived

exposures Of which Of which non-performing On performingexposures On nonperforming
(Templatel50f EBA/GL/2016/11 performing | Ofwhich Onnon-

Guidance) butpastdue | performin erformin Onforborne

P P 9 Ofwhich ~ Ofwhich  Ofwhich Ofwhich Of which P 9 exposures
>30days and  forbome defaulted impaired forborne forborne forborne CXDOSLIES
<=90days

010|Debtsecurities 4,607.7 - d d d - -2.9 = d | d 3
020|Loans anddvances 6,489. 32.9 40.1 66.5 66.9 66.9 140 -1.9 -0.9 -18.1) -34 47.7| 50.9
030|Off-balancesheetexposures 3,576.§ - 11 1.1 - -0.2 -1.1] | -] g

Creditquality of exposuresdy industry and exposureclassg 2019
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In 2019, the servicesto householdactivity sectorwas themost representative sectoin terms of exposures for
which an impairment is recognised(35%), followed by the real estate activity sector (31%)and the financial
activity sector (19%).

The servicesto household activity sector and the real estate activity sector show the greatest amount of
exposuresvhichhave notbeen repaidon due date (respectivelyl4%and 36%).

Distributionby NACEcode

Creditquality of exposu;s)l;;;mdustry or counterparty Grosscarryingvalueof Specificredit | Generalcredit P Creditrisk Netvalues
(Templatel20f EBA/GLI2016/1Guidance) DeifEnlizsl | RemelEnlizs | il wiite-offs  2diustement (a+bed)
exposures exposures adjustements | adjustements chargef the
A Agriculture forestyandfishing E 214 E = - - 214
B Miningandquarrying - - - - - - |
© Manufacturing 0.0 359 0.0 - - - 354
D Electricity,gas steamandair conditioningsupply - 5.1 0.0 - - - 5.]
E Watersupply - - - - E
F Construction 6.1 13.9 3.0 - - - 17.
G Wholesaleandretail trade - 25.7 0.0 - - - 25.9
H Transporiandstorage - 0.]] - - - - 0.]]
| Accommodatiorandfood serviceactivities | 13 - - - - 1.3
J Informationandcommunication - 134 0.0 - - - 13.4
Financiabkerviceactivities,exceptinsuranceand
K64 |pensionfunding 6.8] 6,815.9 4.1 - - 0.2 6,818.7
Insurancereinsuranceandpensionfunding,
K65 |exceptcompulsorysocialsecurity 0.4 25.1 0.1 - - - 254
Activitiesauxiliaryto financial serviceand
K66 _|insuranceactivities 0.0| 81§ - - = 81.4
L Real tivities 25.9 846.4 7. - - 0.0 864.1
M Professionalscientificandtechnicalactivities 0.0 102.3 0.0 - - - 102.
N Adminstrative& Supportserviceactivities - 61.4 - - - - 614
Publicadmnistrationanddefence compulsory
o socialsecurity - 9744 0.1 - = = 974.
P Education - 0.3 - - - - 0.3
Q Humanhealthservicesandsocialwork activities - 14 0.0 - - - 14.9
R Arts,entertainmentandrecreation - 8.2 0.0 - - - 8.9
S Otherservices 04 1,080.4 0.9 - - - 1,080.
T Serviceso households 31.] 3,568.9 7.8 - - - 3,592.9
U Extraterritorialorganisationandbodies - 116.4 0.0 - - - 116.
V4 Other 0.3] 1784 0.1 - - 0.0 178.4

13991.0
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Distribution by exposureclassand instruments

b d g
ossca gvalueo d
Creditquality of exposuresby exposureclassandinstrument pecificcred ene edit _ d
(Templatellof EBA/GL/2016/1Guidance) Defaulted on-defaulted 00 qes bod
e 0] e expo a
period

16 Centralgovernmentsor central banks - 4,049.4 1.2 -| -| -| 4,048.4
17|Regionabjovernmentsor local authorities - 290.§ 0.1 - - - 290.
18|Publicsectorentities - 906.9 0.1 | | ] 906.
19| Multilateral developmentbanks - 189.1 0.0 - - - 189.
20 |International organisations = 40.1 0.9 | | ] 40.!
21|Institutions - 897.4 1.0 - - - 896.4
22|Corporates 30.9 3,277.1 16.9 s 7 0.2 3,292.3
23| Ofwhich:SMEs - 282.4 0.0 - - - 282.
24 |Retail 2.4 2,593.1 2.2 = 5 0.0 2,593.%
25| Ofwhich:SMEs - 30.9 0.0 - - - 304
26| Securedy mortgageson immovableproperty 36.4 1,105.9 1.3 - - 0.0 1,140
27| Ofwhich:SMEs g 225.3 0.9 - | | 225.3
28|Exposuresn default

29 |ltemsassociatedvith particularlyhighrisk - 51.d 0.0 - - - 51.
30|Coveredbonds - 98.9 0.9 | - - 984
31 [Claimson institutionsand corporateswith a shortterm credit it - 181.3 0.1 - - - 181.3
32 [Collectiveinvestmentsundertakings - 0. - - - - 0.1}
33 |Equityexposures - 49.7 - - - - 49.9
34 |Otherexposures - 260.1 - - 260.1
35 |Total standardisedapproach 70.9 13,991.4 22.4 - - 0.2 14,038.
37|Of which:Loans 66.9 2,795.1 16.4 -| - - 2,845.
38 |Of which: Debt securities g 4,665.2 2.9 - g g 4,663.
39 |Of which: Off-balancesheet exposures 1.1 3,716.7 1.2| - - - 3,716.4

Figuresrelated to exposuresrecognisedas defaulted or which K | @ Sgefd iépaid on due date shall however
be put in perspective given their low significancecompared to the . | Yy ttofal credit risk exposure,as
shownby figurespresentedhereunder:

Defaulted Defaulted
Exposures Exposures
(Gross) vs. (Net) vs. Total

Total Exposure Exposure
(Gross) (Net)

0.50% 0.37%
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Changesn the stockof generaland specificcredit risk adjustments

a
Changesn the stockof generaland specificcredit risk adjustments Accumulated Accumulated
(Templatel6 of EBA/GL/2016/1Guidance) specificcredit risk | generalcredit risk

adjustment adjustment

1|Openingbalance
Increasesdue to amountsset asidefor estimatedloan lossesduring

2 |the period 16.7 -
Decreaseslue to amountsset asidefor estimatedloan losses

3 |duringthe period -3.2 -
Decreaseslue to amountstaken againstaccumulatedcredit risk

4 |adjustment -3.4 -

5 [Transfersbetween credit risk adjustment 0.1 -

6 |Impactof exchangerate differences -0.1 -

Businessombinations,includingacquisitionsand disposalsof
7 [subsidiaries - -

8 |Other adjustments 0.4 -

9 |Closingbalance 22.6 -
Recoverie®n credit risk adjustmentsrecordeddirectly to the

10 [statementsof profit and loss 0.4 -

Specificcredit risk adjustmentsdirectly recordedto the statement
11 |of profit andloss - -

Ageingof pastdue exposures

o] ® d e
Ageingof pastdue exposures Grosscarryingvalues
(Templatel4 of EBA/GL/2016/1Guidance) >30R| 860 >60RI 89D >90daysX80 | >180R| & &

1
Hg0days days days days year > Lyear

1|Loans
2|Debt securities
3 Total exposures

11. Creditriskmitigationtechniques

11.1 Netting policies

The. | ¥y policitis to enter into framework agreements(Master Agreements)in order to mitigate the default
riskwhichencompassethe followingrisks:

Counterpartyrisk (pre-settlement/ settlementrisk) Debtor
risk (borrower/ issuerrisk)
Guarantorrisk

Therefore with few exceptionsmostinterbankloansare secured(asexplainedbelow).
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Netting Agreements
AllOTQransactionswith marketcounterpartiesmust be coveredby anappropriateMaster Agreement:

securitieslending operationsmust be coveredby a GlobalMaster SecuritiesLending(GMSLA)
Agreement(or equivalent);

(ReverseRepurchaseperationsmust be coveredby a GlobalMaster RepurchaseéAgreement
(GMRA);

other OTCDerivativesnust be coveredby an ISDAMaster Agreement(ISDA)completedwith a Credit
SupportAnnex(CSAhichenablesthe exchange otollateral.

Legally, these framework agreementsallow, in case of default of the counterparty (‘'event of default' or
‘termination event' depending on the agreement's terminology), to consider all the operations with that
counterparty, to close them all and apply one netted “"closeout” amount due to the Bankby the
counterpartyandviceversa.Hencejn assessinghe creditrisk,they allowthe calculationof anaggregatedexposure
amountper counterparty(or groupof counterparties).

Those operations are in general subject to daily exposure calculations (aggregated exposure amount per
counterpartyinvolvedin anagreementjand daily margincallsmitigatingthe inherent credit risk.

Collateralwith PrivateCustomers LombardLoans

Thesecuritytypesacceptedascollateraland their pledgevaluerates (PVRpare providedwithin the '‘Quintet Credit
Policy andProceduresvalidatedby the BRC.

Formain securitytypes,PVR- expressedasa percentageof their marketvalue- are set accordingto the following
criteria:

Cashassetsdenominatedin anapproved currencpenefit from the highestpledgevalue;

Forequitieslisted on the main market of an approvedstockexchangethe PVRdependson the stock
exchangsetself;

Forbondsissuedby an entity of an approvedcountry and denominatedin an approvedcurrency, the PVR
are determined in referenceto the rating of the bond, whether it is senior or subordinated, and the
remainingterm to maturity of the instrument;

PVRfor Fundsare determinedaccordingo the fund investmentstrategy/category.

Securitiesthat are not givena PVRper default may also be acceptedand valuedas collateralon a caseby- case
basis,in which case¢he GroupCreditRisk Contraleam, will validatethe applicablePVR.

As a matter of principle, the pledgevalue of the portfolio (sumof alla S O dzNakedgdv&ldes)hasto cover the
amount of the loan. In other words, the Loanto-PledgeValueratio hasalwaysto remain below 100%, meaninga
Loanto-Market Valuesignificantlylower than 100%.Thisconstraintis reflectedin ariskappetite indicator, reported
monthlyto the GroupRiskCommittee.

The StandardPledgeValue ofthe collateral portfolio isalculated by using the applicable P¥&urityby security.
Additionalhaircutsmaythen be appliedto the StandardPledgeValue,which maybe justified by: illiquidity
(unreasonabldime frameto liquidatethe positionin the market);

currencymismatch(betweenthe currencyof the loanandthe currencyof the pledgedsecurities)

concentration.
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The proportion of a single security in the total pledged collateral is limited by the credit policy to a
percentageof the adjusted pledged value. The Credit Committee may impose additional haircuts in case of
concentrationrisk.

Exceptiongo this limit existunder strict conditions:

- for equities, a maximum PVRis set accordingto market factors such as the trading volume, the
maximumdaily loss,the stockexchangewhere the securityis listed, the value of the collateral vsthe
total marketvalueof the security...

- Bondsrespectingminimumrating and maximummaturity criteria, and someother assettypes (funds,
gold,managed_J2 NIi F 2rk exémiptiain theseconcentrationrisk restrictions.

No additional country/sovereignconcentrationslimits apply to the collateral accepted,the above mentioned
rulesbeingconsideredasconservativeenough.

In the caseof collateral portfolios managedby the bank under a discretionarymandatethe PVRmay be applied,
accordingo itsinvestmentrisk profile,againstthe total portfolio valueon a holistic basis.

As illustration, the following graph presents the repartitiasf the collateral per countryas at31/12/2019. It
highlightsa highlevelof diversificationwith the largestcountry exposures being olessrisky countries.

Countryrisk of Lombardcollateralby PV
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Similarly,the mortgage collateral location is diversified between main Europeanmarkets, as presentedin the
followinggraph:

Locationof Mortgage Collateralby PV

5% nGS

Collateralwith PrivateCustomers- MortgagelLoans

A first rankingmortgageon residential property located in the Europeanmarketsin which Quintet operates is
acceptedas collateralCommerciaproperty mayalsobe acceptedon an exceptionabasis.

As a matter of principle, the pledge value of the property collateral has to cover the amount of the

mortgage loan, with pledge value calculation based on a significant haircut to the market value of the

property, typically between 60%to 80% loanto-value, or 50%for commercialand/or high-value property. The
Market Value of the property in question is determined by an external professionalappraiser,qualified and

recognisedn the locationin question. For mortgageloansassociatedwith a property purchase LTVs are applied
againstthe lower of purchase price and Market Value.The'Quintet Credit Policyand Proceduresalsodescribes
the requirementsfor updatedappraisalghroughoutthe life of the loan, typically everythree yearsfor properties
securing mortgagéendingof more than EUR3 million.

Collateralwith ProfessionalCounterparties

Criteriafor securitiesusedascollateralin (reverseyepurchasdransactionsare validatedby the AMCupon request
from the GlobalMarketsFunctionand opinionfrom the RiskControlFunction.

Thecriteriausedrefer to the type of securities/issuerge.g.sovereignpank& corporatebonds,commercial papers
and certificates of deposit...), eligible countries, currencies and maximum residual maturities. Specificrules
alsoapplyto the concentrationrisk by counterparty (limit dependingon their systemic/non systemicnature and
basedon Quintet own funds)and by securityacceptedas collateral (basedon their rating), aswell as correlation
risk limits between debtors and the financial collateralsgiven as protection (dependingon their systemic/non
systemicnature).

Theserestrictionsare consideredas strict enough,so that no additional country/sovereignconcentration limit is
neededon the collateralaccepted.

The DealingRoom,in particularthe 'Repo’'Desk,is the first line of defenceregardingthe quality of the securities
boughtandsoldbackin a reverserepurchasdransaction(underGMRAcontract).
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In addition, the respect of the rules is monitored daily by the Credit Risk Control department. It is the
responsibilityof the RiskControl Functionto update the list of eligible collateralsbasedon risk evolution and
marketpractices.

Throughoutthe Group, the collateral managementis performed by the Collateral Management Department
whichis part of the OperationsFunction.

TheCollateral ManagemerDepartmentconsistsof severalsections of whichthe mostimportant are:

Margin cal: staff membersare responsiblefor the daily monitoring of the margins(the amount of additional
collateral that should be posted or received) and for contacting external counterparties from which
collateral should be received as well as answeringthe O 2 dzy (i S Nadllatddl xe§uests. This entity is
responsible for correct and complete upload of outstanding exposures to the collateral management
application.

CollateralQuality Contol: staff members constitute thdirst line of defenceregardingcollateraladequacyin ISDA
CSA,GMSLAand GMRAmargin call process.On a day-to-day basis, the Collateral Management Department
monitors ex ante the quality ofthe collateral to be receivedieferring to the criteriaagreed in the executed
agreementsandto the criteriaapprovedby the AMC.

11.2 CreditRiskMitigation Data

Figuresrelating to the . | y us@a@af credit risk mitigation techniquesin 2019 are presentedhereunder. These
figurescorrespondto two different regulatory approachesof credit risk mitigation, the substitution method and
the financialcomprehensivenethod.

Thefirst techniqueappliedat Quintet Groupis the substitution method for guaranteedexposureswhich occurs
when exposurestowards counterpartiesreceive a guaranteefrom a third party. Under this technique, therisk
weightactually appliedo the exposureis the one assignedo the guarantorasif it was the originalbearerof the
debt.

The second techniquasedto mitigate credit riskis the financial collateral comprehensive methddnder this
method, the exposurevalue towards counterpartiesis diminishedby the prudentially corrected amount of the
financial collateral (e.g. securities)receivedunder each transaction.In order to compute the resulting value of
exposureunder eachtransaction, thevalue of both the exposureand the collateral are assigneda prudential
haircut which raisesthe exposurevalue and diminishesthe collateral one dependingon the nature of the
transactionandthe securitiesnvolved.

CRMechniquesg Overview a o] \ c \ o] e
(Templatel8of EBA/GL/2016/11 Exposuresnsecured Exposuresecured |Exposuresecuredby |Exposuresecuredby Exposuresecureddy
Guidance) Carryingamount Carryingamount collateral guarantees credit derivatives

[y

Totalloans

Totaldebtsecurities
3 \Totalexposures
4 |Ofwhichdefaulted

N

EligibleCredit RiskMitigation Techniques; 2019

As at 31/12/2019, Quintet Group globally achieved a reduction of EUR1,644.1 million of its credit risk
exposure, correspondingto the amount of prudentially eligible financial securities pledged by debtors after
subtractionof applicableprudentialvolatility haircuts.Furthermore, EURB58.6million and EURL80.1 million where
fully secured(maximum 100%loanto-market value) by respectivelymortgageson residential and commercial
immovable properties. The other eligible collateral only relates to the pledge of life insurancepoliciesfor EUR
66.0million. Theeligiblethird party guaranteesamountsto EUR281.3million.
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The eligible third-party guaranteesare disclosedby counterparty types and gain of Credit Quality Step (CQS)in
the table here after.

Guarantor type

Eligible Third Party Guarantees -
Regional Gov. Corporate

Central Gov. Institutions

al exposure CcQSs #1 CQS #2 CQS #1 CQSs #1 CQS #1 CQS #2

CQSs #1 90.5 90.5 ' '
Institutions CQS #2 16.4 16.4 ) )
CQS #3 10.2 2.2 8.0
) " CQS #1 5.1 5.1

CQS #2 15.0 4.6 104

Corporates

CQS #4 90.0 ) 14.0° 76.0

Aninsightin the use of eligible financial collateralsis given hereunderthrough the decompositionof credit risk
exposurespre- and postsubtractionof these collateralsacrossapplicableCredit Quality Steps (i.e. bucketsthat
determine an applicablerisk weight that dependson an S E LJ2 & dmdd8teri&ticsamong which its rating, for a
givencredit risk class).Thesefiguresshowthat 98 % of eligible collateralsapplyto exposuresarisingfrom debtors
who cannotbe assignedo a particular CreditQuality Steps(CQS)which is mainly explainedby the Lombardloan
activity of the Bank.

- - Exposurebefore Exposuresfter CRM
CriENEED in‘:pactof CRM " impact
cQs. 4,2697 4,2544
CcQR 1,3300 1,3309
Cos8 1,1824 1,1823
CcQst 173. 163.
CQS 46 34
CQ$ 0.0 0.4
NoCQS 7,0784 5,4607|
Total 14,038.¢ 12,394.¢

[u

CreditQualityStep#1 FromAAAto AA
CreditQualityStep#2 FromA+to A-
CreditQualityStep#3 FromBBB+o BBB
CreditQualityStep#4 FromBB+o BB
CreditQualityStep#5 FromB+to B-
CreditQualityStep#6 BelowB-
NoCreditQualityStep NonApplicable
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Standardisedapproachg credit risk exposureand CRMeffect:

17 Total

CRMtechniquesused

Centralgovernmentsor central banks

10,135.1

Eligible Financial

Exposureclasses Collateral(after haircut)

Mortgage

IOl AN cla e E gblelResidenta N 610l8 Com e O ther Eliible Gollatera I ID 10 BET/R

Mortgage

Standardisedapproachg Creditriskexposureand L
CRMeffects - -
(Templatel90f EBA/GL/2016/1Guidance) postreetore ‘ POSUIERo ¢ ASNARIVACE
e e ee 0} 0] 0} 0] e ee =
Ade
po ela e 0] o) 0] a

1 |Centralgovernmentsor centralbanks 4,048.4 - 4,217.( 1017| 2%
2 |Regionafovernmentor localauthorities 2907 - 2958 - 2.0 1%
3 [Publicsectorentities 4467 4594 3723 4.2 60.1] 169
4 [Multilateral developmentbanks 1897| - 1897 - 9.3 5%
5 |Internationalorganisations 40.9 - 40.9 - - 0%
6 |Institutions 7646| 46.9 7435| 46.9 3074 399
7 |Corporates 2,074.9 1,167.6 1,182.9 444 7592 629
8 |Retail 5562 2,007.4 69.9 21.4 67.4 749
9 [Securedy mortgagesonimmovableproperty 1,084.1 20.1 1,019.4 9.3 4019 39
10 |Exposuresn default 51.9 0.0 49.1 0.0 49.5 1019
11 |Itemsassociatedvith particularlyhighrisk 47.5 3.5 32.1 09 49.5 1509
12 |Covered bonds 98.9 - 98.9 - 9.9 109
13 Claimson institutionsandcorporateswith a

short-term credit nent 1442 - 1442 60.9 429
14 |Collectiveinvestmentsundertakings 0.1 - 0.1 - 0.1 1009
15 |Equityexposures 36.9 12.3 36.9 12.9 49.9 1009
16 |Otherexposures 260.7| - 2463 - 2005| 819

Regionalgovernmentsor local authorities

Publicsector entities 24.4 59.
Multilateral developmentbanks

International organisations

Institutions 1.7 0.9 117.
Corporates 945.4 52.9 105.
Retail 574.7 12.4 |
Securedy mortgageson immovableproperty 66.] 858.4 180.1 0.4
Exposuresn default 2.5

Itemsassociatedwith particularly highrisk 154 04

Covered bonds

Claimson institutions and corpc ith a shortterm credit

Collectiveinvestmentsundertakings

Equity exposures

Other exposures

Market risk (tradingisk)

12. Strategiegelatedto marketrisks

12.1 Treasury

Quintet Group trading activities are mainly operated by the Treasury department of the Head Office
(Luxembourg)throughthe reinvestmentof the substantialhmountof excesdiquidity collectedwith private banking
clients.

This activity induces the main part of the market risk the Bank is exposedto, as reflected in the RWA
correspondingo interestrate riskasat end of 2019(standardisedapproach):
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a

Marketriskunderthe standardisedapproach

(Template34of EBA/GL/2016/1Guidance) CLE

RWAs requirements

Outrightproducts
1]Interestrate risk(generalandspecific) 219.7 17.6
2 |[Equityrisk(generalandspecific) - -
3|Foreignexchangeisk

9 Totd
CVAcapitalcharge
(Template26of EBA/GL/2016/1Guidance) Exposuresalue
4 |AII portfoliossubjectto the standardisednethod 74.

Proprietarytrading activitiesrely on a conservativephilosophy.Theyare concentratedin Luxembourgno trading
activity isallowedin the subsidiariespndare subjectto strict rulesin terms of limits and products.

Tradingobjectivesin the contextof the Treasuryactivity canbe summarizedasfollows:
Managingclientcurrencydepositgakinglimited interbankunsecuredexposuregexcepton central banks)
Valuingliquidity premiums(basisswap)of O f A fséignu@encydeposits Maximizing
replacementthrough shortterm interestrate transformation

Diversifyingnterestrate riskand managindow yieldingE URmarketby lookingat opportunitiesin other
currencies

Hedgingstrategiesare essentiallypasedon hedge accountingyith the following principles:
Specifipositionsof the ALMpositionsare hedged(through IR&nd ICS)pn a one-to-one basis.Fixedrate
loansin EURare hedgedin pool.
The hedgeeffectiveness ofhe hedgingpool is monitored ora weeklybasis toensure that global
efficiencyremainswith the acceptabld AS3%ange.
12.2 Otheractivitiesinducingtrading risk

Quintet DealingRoomalsoactsasan intermediaryto supportthe core businessactivities(i.e. clientflows in terms
of debt instruments, equity instruments, structured products, and forex), but this pure intermediation activity
carrieslittle tradingrisk.

In additionto those activities,somelimited positionsare authorizedin structured productswhere Quintet offersa
secondarymarketto its clients.

It hasto be noted that the bondtradingactivities have been discontinuedof 15 December2017.
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13. Marketriskmanagemenfprocesses

The AMC has approveda set of primary limits,which are basedon notional amountsfor activities exposed to
currencyrisk and price variation risk (suchas Forex, Structured Products)and on sensitivities(10 bpv), Historical
Valueat Risk(HVaRand stressedHVaRfor activitiesexposedto interest rate risk (Treasuryand Bonds).

Theseprimary limits are supplementedby a set of secondanylimits setting more granularconstraintson specific
risk drivers. Secondarylimits focus on risk concentration (bpv limits by currency/time bucket/product for
Treasury,limits by currency for Forex and limits per issuer/rating category for Bonds). The respect of these
primaryandsecondanyfimits is daily monitored and reported according #@detailed escalation process.

14. Marketriskgovernance

14.1 Linesof defence
1. DealingRoom

In the control framework with 5 lines of defence (see chapter 3), the Dealing Room is devoted to the
permanent monitoring of trading positions and to proposals of strategies with the aim of optimizing the
risk/return ratio of the Bank.

Tradinglimits are prudently monitored. Eachlimit breachleadsto an investigationcarried out by the related
risk owner in order to identify the root causesand define necessarycorrespondingcorrective measures.

Limit breachesaswell as'early warnings',are alsoreported immediatelyto the RiskControl Functionand to the
relevant corporate governance committee members (Board of Directors, Board Risk Committee, AMC or
W{ i NIAaddets8S0H CDerivatived LILINE @1 £ /depanilidgah th&rSenarity.

Global Markets Back Office (within OperationsFunction),independentfrom the DealingRoom,is in charge of
computing and reporting the Profit & Loss,and ensuringthat all products are correctly reflected in the Front
Office andn the Accountingsystemsof the Bank.

2. RiskControl

The second independent level control is performedthy Financial Ris& Reporting departmentvhich is part of
the RiskControlFunction.

Theentity daily performsindependentcontrols on the DealingRoomactivitiesin accordanceo the primary and
secondanf A Yflamewerksummarisedabove.

TheFinanciaRisk& Reportingdepartmentreports on a regularbasisthe D N2 dekp@saireso the Dealing Room
(daily), to the Group Trading Risk Meeting (GTRM),to the AMC (weekly), to the Group Risk Committee
(monthly)and tothe BoardRiskCommittee(quarterly).

The Group TradingRiskMeeting ensuresa closemonitoring of all trading activitieswithin authorisedlimits. This
meetingis held on a weeklybasisandincludesthe following participants:

TheHeadof GroupALM& Treasury;
TheHeadof TheFinanciaRisk& Reportingdepartment; The
Headof Global Markets,
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TheHeadof GroupTreasuryandFixed Income

The evolutions of the various exposuresare comparedto their respectivelimits and highlights of each activity
are provided.Althoughmembersattendingthe meetingdo not constitute a decisionmakingbody, their advices are
importantin the AMC decisiomprocess.

14.2 Ownershipof definitionsand methodologies

Theownershipof the definitionsand methodologiesusedfor the groupwide measuremenbof marketrisk lies with
the Group Risk Control Function. New methodologies or changesin existing methodologies and/or limit
frameworkare decidedat the levelof the AMC.

Operationalrisk

15. Governancef operationalriskmanagement

The line managementof each of the Group'sentity is expectedto observeand implementthe operational risk
managementframework and all decisionsrelated thereto to the extent that such decisionsare consistent
with their own local obligations. Keyinciples havdeen defined and are applicabhgthin the Group.

The key principle is that Operational Risk Management remains the responsibility of the Business.Line
managementis supported in its task to manageoperational risk by Local OperationalRiskManagers (LORMs)
and CentralOperationalRiskManagemen{ CORM).

TheOperationalRiskCommitteecompletesthe governance ofthe OperationalRisk ManagementSchematically

speakingthe OperationalRiskManagementtructure canbe summarizedasfollows:

Board Risk Committee

Operational Risk Committee

CORM
Value and Risk Management Directorate
Local manag ent Strategy - Tools - Reporting - Monitoring

is responsible for ; " Internal
ris : management Business Units Audit
Line management + LORMs

Local Implementation, monitoring and reporting
+ other risks related to duties and responsibilities

Thisstructureis replicatedat both localand Grouplevels:

Thesub-BoardCommitteededicatedto risksin the subsidiariessthe BoardRisk Complianceand Legal
Committee(BRCLC),

The OperationalRiskCommitteeat HeadOfficelevel is the Group OperationalRiskCommittee (GORC),
whichmonitorsandaddresse®perationalriskissuesf the Group.
15.1 Entitiesin chargeof OperationalRiskManagement

In due respectto CSSRA2/552 and BaselCommittee on BankingSupervisionregulations,the operational risk
secondline of defenceis independentfrom the BusinesJnits through its own reporting line and a directaccess
to the Boardof Directorsviathe ChiefRiskOffice.
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While all staff at Quintet Groupare responsiblefor the identificationand control of OperationalRiskthere are two
roles at Quintet Group that are specificallydedicated to the Operational Risk managementas permanent
control:

15.1.1 LocalOperationalRiskManagers(LORMS)

LocalOperationalRiskManagerg LORMsgre appointedin the different departmentswithin alegalentity. Headsof
department appoint LORMsbasedon strict criteria that can be found in a resume. Theyare responsiblealong
with other duties, for coordinating all Operational Riskanagementefforts within their department. LORMsare
part-time risk managersand belongsto the first line of defence(LoD1).Their responsibilitiesnclude:

Providingassistance immplementingthe OperationalRisk Managemerftramework,
Coordinatingand challengingpperationalrisk activities

o Incidentsidentification,recording,assessment anceporting,

0 RCSAndscenariosanalysicompletionandupdate,
Followingup actionplansbehindschedule,
Traningandspreadingisk culture within the department.

Ideally, the LORM is senior enough to challenge head of department and compel staff to execute
OperationalRiskactivities. The LORMshould,in principle, not be the Headof the departmentin order to allow
soundandnecessargonstantchallenge.

15.1.2 CentralOperationalRiskManagement(CORM)

In every affiliate, a Central Operational Risk Control function is appointed with the following Groupwide
standards:

Providingtools, methodologyand supportregardingthe operationalrisk framework,

Challengingisksanalysedrom first line of defence(significantincidents,RCSAgutsourcingnew products
amongothers),

Monitoringthe adherenceto the. | Yy 1 appetheh a |
Performinga permanentmonitoringprogram,
Actionplanscompletionfollow up,

Providingregulartrainingsto the Local OperationdRisk Managers,
Reportingoperationalriskissuego the Boardof Directors, Trainingand

enhancin ORMswarenes®f operationalrisk.

15.1.3 GroupOperationalRiskControl(GORC)

GroupOperationalRiskControlis responsiblefor ensuringconsistencyof OperationalRiskmanagementacrosshe
Groupand for reporting consolidatedfiguresto the GroupBoardof Directorsand AMC.Group wide, Operational
Risk managementaims to design tools and methodologiesfor operational risk managementand formulate
corporate frameworks and norms. For affiliates, it supervisesoperational risk managementand also provides
assistantandtraining.
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15.1.4 GroupProductsand Service#ApprovalCommittee

At Group level, the main body governingthe approvalof a new product or serviceis the Group Products and
ServiceApprovalCommittee(GPAC)It is a sub-committee of the AMCand actsin accordancewith the delegation
powerreceivedfrom the AMC.

15.2 Operationalriskidentification

In orderto controlits risks, theBankhasto identify and measurethem.

15.2.1 Operationalincident

Operationalincidentsmanagementis defined in a proper proceduredeclinedat the Group level. There are two
objectivesfor incidentscollection:

1 Identify the Bankweaknesseandsetuppreventive actionplans,

1 Computeown fund requirementfor operationalrisk.

LoD2challengesll major incidentsand performsanalyticalreviewson incidentsoccurrencegstatistics).

15.2.2 Riskand ControlSelfAssessmenfRCSA)

The RCS/Aprocessensuresa prospectiveand adequate monitoring of operationalrisk. RCSAallows the analysis
of the Group weaknessesand ease extreme events analyses.This processis based on the assessmenbf
inherentrisksto whichthe Bankis exposedo andon aninventoryof controlsin a dedicated tool. Riskidentification
is paramount for the subsequentdevelopmentof a viable operational risk monitoring and control system.
Indeed, the RCSAprovides an actual view of risks contrary to incident collection that can only be historical.
Both are complementaryand required to elicit the operational risk model of the Bank. The RCSAexerciseis
definedin a properproceduredeclinedat the Grouplevel.

15.2.3 BusinessmpactAnalysis(BIA)

The identification of critical Businesgprocessess carried out through an annual Businesdmpact Analysis (BIA).
The BIA approach is implemented to identify the critical departments taking into consideration financial,
reputationalandlegal criteria.

Forefficiencypurpose the BlAisregularlyreviewed, ateaston annualbasis.

15.2.4 OperationalRiskMitigation Techniques

Once risksreidentified and measuredthe Bankis ableto mitigate and/orcontrol them.

1 Linesof responsibilities

The Bank has a clear, effective and robust governance structure with well-defined, transparent and
consistentlines of responsibility. Theseresponsibilitiesare visibleon the intranetvia flowchartsaswellasa & ¢ K 2
R2Sa dosumént

1 Policies

A procedure of Policies has been drawn up by the Bank to set out rules related to the preparation,
validation, formal adoption and on-going maintenanceof the Bankset of policiesand procedureswhich form
part of the proceduremanual.
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The adoption and regular update of the Bank procedure manual is crucial for guaranteeingnot only the
compliancewith all legalrequirementsincludingrevisedCSSE2/552 applicableto the Bank,but alsofor ensuring
that all staff membersare aware of the controlsin place,the processflows and the documentation usedin each
relevantprocess.

This procedure applies to all policies and procedures adopted/to be adopted by the Bank without
exception.

Thisprocedureis maintainedby the processmanagementdepartmentof the Bank,is made availableto all staff
membersandbecomeeffectiveuponvalidationfrom the authorisedmanagementndits publishing.

This procedure is reviewed on an annual basis or when required by major changesin the organization and
operationalprocesse®f the Bank.

1 Monitoring program

Insteadof listing controlsthat are monitored by the OpRisk.oD2 Quintet Groupusesprinciples. The

controlsto monitor are the onerespectingthe following conditions:
1 Controlsassociatedvith aninherentriskgreaterthan medium,
1 Controlswith the highestadequate/efficientrating,
1 Atleastonecontrol per department,
1 Othercontrolsthat are deemedrelevantby the LoD2,

The programme is applied by the operational risk LoD2 across the Group. The results are regularly
discussedvith the executivecommittee of the Bankandreportedto the BoardRiskCommittee.

The LoD2 monitoring is materialised within the OpRisktool regardingthe work performed, the follow-up of
relatedactionsplansaswell asconversationsvith the LoD1.

1 KeyRiskindicators(KRI)
Keyindicatorsof Operationakiskaremeantto provideanearlywarningof upcomingoperationalrisks,and to trigger
actionswhenthey reacha predefinedlevel.

1 KRIidentification

Based orthe RCSAs result&Rlare defined for risksvith the highest likelihoodand probability of impact.
1 Thresholds

Each key indicator is assignedto two thresholds linked to action requirements, an alert and a tolerance
threshold. TheBoardof Directorsaspart of the . |y fiskafpetite validateghresholds.
1 Reporting

Thelevel and trend of the KRlare reported at eachsessionof the AMGand BRCBreachesare analyzed by LoD1
and theseanalysesare challengedby LoD2.
1 Reviewingandupdating

The KRlare updated basedon the input provided by the RCS/Arocess.KRIcan be added,deleted or updatedto
reflectan earlywarningof upcomingrisks.
1 Riskawareness

43



FQUINTET

PRIVATE BANK
Quintet Private BanKEurope)S.A. ¢ Pillar3 ¢ 2019

Riskcultureisthe setof values, beliefsknowledgeandunderstandingaboutrisk sharedy Quintet Group
employeeslt aimsat encouragingisktakingwithin the frame of the Grouprisktolerance.

Risk culturés promoted through a seriesof levers,includingbut not limited to:
Recruiting,

Promotion,

Incentives,

Trainings,

f Internalcommunication andettingthe & i 2ayi&e i 2 LI ®

=A =4 4 -4

Theselevers lead to risk consciousday-to-day behaviour, which limits risk exposureand promotes adequate
riskcontrol.

In addition, LoD2 contributes to this continuous educational processby sending ad hoc awareness
messages/reminder® employees.
1 Actionplanmonitoring

Dayto dayoperationalrisk managemengeneratesremediationactionsto mitigate risks.

CORMandGORG@rackall of theseactionsandreport completionsto ORGndBRCincludinginformation on:
1  Adescriptionof the action,
I Thedeadlinefor completion,
1 Aresponsibldor the completion.

CORMregularly follow-up with LoD1to check on the status of each action and update the deadlines.The
completionof theseactionsdeliversa strongercontrol environmentacrosshe Group.

16. CapitalRequirementdor OperationalRisk

Capitalrequirementsfor operationalrisk are calculatedunder the regulatorystandardisecapproachasthe 3 years
averageof a percentageof the grossincome that dependson the businesslines that have generatedthis
grossincome.

RiskWeightedAssetsand Own FundsRequirementdor OperationalRiskg 2019

Operational Risk

Own Funds
EUR million Requirements
Operational Risk
Total Operational Risk
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ALMrisks

17. ALMstrategies

17.1 Definitionof ALMrisks

At Quintet, ALM riskare defined asthe market risksinducedby all the non-trading activities, either on- or off-
balancesheet.

Thosemarketrisksare segregatedaccordingo the followinginternal conventions:

ALM Interest Rate Riskfocuseson risk-free rates, credit spreadrisk being assessedeparately. Interest
rate risk is mainly induced by the investment bond portfolio and the loan book. The majority of loans
& receivabledo customerss grantedon afloating rate basis which considerablyreducesthe interest rate
risk. Thecredit spreadriskis alsoconsideredaslimited on loans,given high collateralstandardsn place.

The ALMpolicy, in line with the Risk Appetitstatement of the Boardjs to haveno active Foreign
Exchang®isk All assetsare fundedin matchedcurrencies.

Inducingequity price risk, the equity exposureresults from an opportunistic strategy decidedby Group
ALMSCGilts sizecanvarywithin a definedlimit framework.

Themediumor long term Liquidity Risk(risk that the Bankwould not have enoughresourcesto fund its
assets)is managedby Group ALM, while the shortterm (or operational)liquidity risk is managedby the
Treasury departmendn a day-to-daybasis.

17.2 ALMstrategies
Bondportfolio

TheALMstrategyc conductedby the GroupALMFunctions aimsat: Managingthe
structuralliquidity of the Group
Managingthe interestrate riskat Grouplevel

Providinga positive andstablecontribution to the P&Lof the Bank

Stable contribution meansthat decisionsare made with the objective to avoid as much as possiblethat ALM
investmentscauseany significantunwanted volatility in the P&L of the Bank,by adopting adequate strategiesc
includinghedging portfolio profiling techniquesand stop-lossstrategies.

ALM investmentsalso contribute to the strategic objective of the Bankto diversify its asset composition by
deployinga portion of its resourcesinto various markets, sectors and instruments with distinctive risk return
characteristicsyhich are not usuallyavailablein loansand advancesand short-term money markets.In the fixed
incomeinstruments,issuerswith varioustypes and levelsof risksare usedwithin the overalllimits as decidedby
ALMSGIn particular, in accordancewith the Wroup InvestmentPolicyand ALMC NJ Y S gigveslin@in non-
investment grade Bonds/Notesis not authorized. In addition, unrated securities are approvedonly on an
exceptionabasisby ALMSG (themust containsomerisk mitigatingclauses).

Theoverallpolicyis alsoto matchmaturities of assetswith (economic)maturities of fundingwhere possible and to
hold sizeable liquid assets. Consequently,ECBeligible and Basel Il eligible assets are vastly predominant
(above60%after haircut).
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Asaresult of this strategy,the investmentbond portfolio reachesa total value of EUR4.5 billion (including swap
values)asat end of 2019, with an overallduration of 1.26years.41%is hedgedeither with floating- rate notes or
swap. These bonds are the reinvestment of the . I Y {fr€kacapital and available stable deposits from
customersof the variousGroup entities. Around 42%of the straight (non swapped)bonds are maturingover the
next three years.Cyclicalstrategiesimplemented (called Ladderapproach)also aim at smoothingthe impact of
interestrate movements.

A parallelshift of the curveby 1%is estimatedto havea negativeimpacton the valueof the bond portfolio of EUR
57 million.

Althoughcredit riskis outsideof the scopeof this ALMsection,it is worth noting that the WeightedAverage Rating
Factorof the investmentbond portfolio is stablein A- ratingterritory;

As at31/12/2019,the proportion ofBaselll LCR eligibilitis 73.5%.
Equitiesportfolio

Equitiesare expectedto bring addedvaluein terms of profits and diversification(contracyclicalfeature of equity
vs.interestrate).

Exposuresare allowed on the main markets (US, Europe and less developed markets) with a sizable
Europeanbias. A strict investmentpolicy includingconstraintsin terms of diversification liquidity and stop- lossis
implemented.

As opposedto the bond investment portfolio, which is meant to be cyclicallyand permanently invested, the
equity portfolio maybe fully divestedif the analysis concludehat risksoutweighexpectedreturns.

In this context, the equity portfolio remainedat a very low levelin 2019, with a marketvalue of EURG0,5 million
asat 31/12/2019(vsEURS5,3million asat 31/12/2018). Itincludes:

listed equity holdingswith a book valueamountingto EURD.2 million. Theyare valuatedat market value,
thusthere is no differencebetween thebookingandthe marketvalue,

EUR37.1 million of alternative investments (listed but illiquid or non-isted stocks and funds). Key
assumptionsand practices affecting the valuation of such assetsare developedin the Annual Report
of the Bank(seenote 15 of the consolidatedaccounts).

PrivateEquitypositionsfor a book valueof EUR23,2million.

The presentation and measurement of equity instruments are driven by the Business Model analysis
performed at IFRS openingbalance(01/01/2018). Most of equitiesin portfolio have been recognizedas & y 2 (i
{ t tthusneasuredat FVPL.

For example, this is the caseof all investmentin funds, private equity positions (unlessFVOChbption for very
limited case®f unlistedequities).

The cumulativerealisedgainsor lossesarising from salesand liquidationsrepresentfor 2019 a realised gain of
+58.866 EUR.The total unrealisedgainsor lossesand the total latent revaluation gainsor losses, representa
potential gain of: +2.303.433EUR.Thosegains/lossesas part of the globalaudited profit and lossaccountsare

includedin CETHht yearend closing.
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18. ALMrisksmeasurement

18.1 Interestrate risk

In line with the regulatory requirements of the WL y (i BateRiskiin the Banking. 2 2 or WL wwrisk QX
appetite indicators reflectthe sensitivity of both EconomicValueand Net Interest Income (NII) of the Bank to
interestNJ 1 S Craigyd3 BlBofthose risk appetite indicatorsare reported to the ALMSGmonthly), and a
selectionof them to the BRQquarterly).

Impacton EconomicValue

- InterestRateValueat Risk (99% 1 year,Monte Carlobased)

Impact on Economic Value
Quintet Gr o u pninY G

-33,0
30,3

Financial assets
Financial liabilities

-218,6|
166,6

-170,8
123,2

02

74

56

Net Impact

-51,9

-47,6

-0,1

iz

-2,7

0,4

- RegulatoryinterestRateSensitivity(i.e. valuebasedimpactof a parallelshift of all interestrate curves by 200

bps)

Impact on Economic Value
Quintet Group ( dmin)

Finandial assets -339.7 -248.2 -61.0

Financial liabilities 268.0 132.9 0.4 20,2 55.1 9.5
Net Impact -71.6 -655.4 0.2 0.3 == 0.3

-200 bps as at end of year 2019 TOTAL EUR CHF GBP uUsD Other

Finandial assets 169.4 78.3 0.1 17.4 70.3 3.4

Financial liabilities -145.6 £3.2 0.0 -16.2 -63.7 -3.5
Net Impact 22.8 15.1 0.0 1.2 6.6 0.1
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setof internal scenariosncludingparalleland non-parallelshiftsof all interestrate curves)

InterestRateSensitivityat RiskStressscenario(i.e. valuebasedimpactovera 1Y periodesulting from a

/1 Up (REG) as at end of year 2019 TOTAL EUR CHF GBP usD Other
Finandal assets -345.2 -250.5 0.3 -24.8 -61.3 3.3
Financial liabilities 271.7 183.7 0.2 24.7 55.2 79
Met Impact -73.5 -66.8 0.1 0.1 6.1 .4
Short Up (REG) as at end of year 2019 TOTAL EUR CHF GBP usD Other
Finandal assets -142.7 -99.4 0.2 -13.9 -24.8 4.4
Finandial liabilities 4.3 52.7 0.1 6.6 20,6 4.3
Net Impact -58.4 -46.7 0.1 -1.2 =3 0.1
/| Down (REG) as at end of year 2019 TOTAL EUR CHF GBP usD Other
Finandial assets 169.9 78.6 0.1 17.4 70.5 3.4
Financial liabilities -146.7 -63.3 0.0 -16.2 -63.7 -3.5
Net 23.2 15.4 0.0 1.2 6.7 0.1
ST LT L E S S a e TR TOTAL EUR CHF GBP usD Other
2019
Financial assets 100.0 58,3 0.1 12.6 26,3 27
Financial liabilities -68.1 -37.5 0.0 6.3 -21.5 -2.8
Net 319 20,8 0.0 6.3 4.8 0.1
Steepening (REG) as at end of year TOTAL EUR CHF GBP UsD Other
2019
Finandial assets -40.3 -26.3 0.1 1.6 -15.7 0.2
Financial liabilities 59.9 38.9 0.0 7.1 18.0 -0.2
Met Impact 19.6 10.5 0.0 3.7 0.3 0.0
Flattening (REG) as at end of year 2019 TOTAL EUR CHF GBP usD Other
Finandial assets -31.5 -25.0 0.1 6.2 1.5 -1.8
Finandial liabilities -12.2 -1.1 0.0 -3.1 -3.7 1.8
Net Impact -43.7 -32.1 0.0 9.4 -2.1 0.0
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- InterestEarningat RiskSensitivity(i.e. marginbasedimpactovera 1Y period of a parallel shift of all interest

rate curvesy 200bps)

Pillar Il - Impact on Net Interest Income
Quintet Group ( inlin)

+200 bps as at end of year 2019 TOTAL ‘ EUR usD GBP CHF Other
Financial assets 163,8] 126,7 16,6 194 0,6 05
Financial liabilities 151,9 -89,0 -42,0 -16,3 -1,2 -3,5
Net Impact 11,9 37,7 -25,4 3,1 -0,5 -3,0
-200 bps as at end of year 2019 TOTAL EUR usD GBP CHF Other
Financial assets -70,2. -36,2 -16,9 -16,6 0,1 -0,4
Financial liabilities 60,1 13,2 37,0 72 0,1 2,6
Net Impact -10,1 -23,0 20,0 -9,4 0,0 2,1

Pillar Ill - Impact on Net Interest Income
Quintet Group ( @nin)

InterestEarningat RiskStressScenaridi.e. marginbasedimpactovera 1Yperiodresultingfrom a set of
internal scenariosncludingparalleland non-parallelshiftsof all interestrate curves)

/I Up (REG) as at end of year 2019 EUR usD GBP CHF Other
Financialassets 168,9 127,1 16,6 242 03 0,7
Financialliabilities -157,6 -89,8 -42,0 -215 0,5 3,7,
Net Impact 113 373! -254 2,7 0,2 <l
/I Down (REG) as at end of year 2019 EUR uUsD GBP CHF Other
Financialassets -70,5. -36,3 -16,9 -16,6 0,1 0,7
Financialliabilities 60,9 135 37,0 7,2 0,1 3.2
Net Impact -9,6 -22,9 20,1 9,4 0,0 25
Steepening (REG) as at end of year 2019 TOTAL ‘ EUR UsD GBP CHF Other
Financialassets -55,7 -34,5 -9,2 -115 0,1 -0,4]
Financialliabilities 46,3 135 24,8 57 0,1 22
Net Impact -9.4 -21,1 15,6 57 0,1 1,8
Flatenning (REG) as at end of year 2019 TOTAL ‘ EUR usb GBP CHF Other
Financialassets 114,0 84,6 12,8 15,8 02 0,6
Financialliabilities -108,0 -55,8 -35,4 -13,2 0,4 3,1
Net Impact 6,1 28,9 -22,6 25) 0,2 2,6

Note aboutapproach omon-maturity products:

Thecalculationsaboverely on the followingbehaviouralassumptionsasto non-maturity products:

Prepayment options: QUINTEIroup does not face significantloan prepaymentsin the courseof the
lending activities offered as part of its Private Bankingbusiness;as such, the conditional prepayment
rate is setto 0 in all IRRBBelated calculationsand the effective maturity is set equal to the product
contractual maturity. However, loan prepaymentsas well as callable bonds are identified, monitored
andreported viathe ALMRiskdashboardio givemanagemenia view on the related prepaymentrisk and

its materiality.
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Non-maturity deposits [NMD]: As per end of September 2019, a new NMD Model has been
introduced. The new model considersthe repricing behaviour of the Bank regardingNMDs in euros,
i.e. the existenceof a soft floor at 0% and the historical path through applied dependingon the rate
environment. The resulting model is non-linear (i.e. the duration of the benchmarkis scenario
dependent)and currentlyrangesfrom 2to 2,5y.

As of end of 2019, the volume of modelled non-maturity deposits amounts to EUR700.7 million,
equivalentto EURL6.1million of 100bpv.
18.2 ForeignExchangeRisk

Forexrisk exposureis not allowed in the BankingBook. Hence all forex exposuresof the BankingBook are
transferredto the TradingBook,where residualFXexposuresare managedand monitored againsta set of primary
and secondarynominallimits. Therisk is monitored through a dedicatedrisk appetite indicator (limit setat 0).

18.3 EquityRisk

The structural equity risk measurementused at Quintet is basedon a VaRmeasureaccordingto a Monte Carlo
methodology(99%- 1 Year).Thisrisk appetite indicator is complementedby the market value of listed equities
portfolio andalternativeinvestments.

18.4 GlobalALMRIisk

Valueat-Riskis a commonindicatorto assessquity, foreign exchangeand interest rate risks. Therefore, ALM risk
is globally assessed by mean of VatiRiskapproach based oabroad market scenariayhich is notably usedor
the calculationof the EconomicCapital (in the context of the Internal Capital Adequacy AssessmenProcess
ICAAP).

19. ALMGovernance

Basedon the GlobalRiskAppetite Statementvalidatedby the Board,the ALMSGmonitors and decidesthe ALM
strategy of the Group in terms of risk, balancesheet gaps, solvencyand liquidity upon recommendationfrom
GroupALMdepartment. ALMSGneetingsare held monthly.

GroupALMis incharge of:

- presenting/recommendingALM strategies and actions to the ALMSG in temwfsisk, balance sheet
gaps,solvencyand liquidity;

- providing the necessarysupport to group entities so that they can operate within their own
individualinterestrate risk constraints

- the dayto-day implementationof ALMSGlecisionsincludingthe managementf investments in the
ALMbooksthroughoutthe Group,viafunctionalresponsibilityis-a-vislocal ALMactors taking part in
localALCO/ALMneetings;

- the reporting to the ALMSGof actions which have been undertaken (e.g. investments and
divestmentsin portfolios);

- the necessanalert to ALMSGand ALMSGmembersif urgent action is required outside of monthly
ALMSGneetings;

GroupTreasurydepartmentisin chargeof :
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- the operationalliquidity management;
- providingthe moneymarketproductsrequiredby the Groupentities

- advisingon all ALM subjectsincluding (but not limited to) the executionof all transactions
decidedby ALMSGr GroupALM.

AssetManagementdepartments of the Group are in chargeof advisingon all ALM subjects
including(but not limited to) the global marketrendsandtheir possibleimpactson the Group.

QUINTEGroupRisk Controisin chargeof:

- transformingthe overall principlesincludedin the RiskAppetite Statementinto detailedrisk limits
(to be approvedby the ALMSG);

- the control of the correctimplementationofthe! [ a { DQ& by M Mdepganhient;
- monitoring correctuseof availablelimits andreportingon a monthly basisto the ALMSG,;
- definingandimplementingthe modelsof risk measurementnd stresstests;

- gatheringall needed information regardingrisk exposuresin Group membersand report
accordinglyto the ALMSG;

- ensuringconformity with the regulatoryconstraints;
- advisingon all ALMsubjectdncluding(but not limited to) the implementationof the riskpolicy;

- RiskControlhierarchicallyreportsto the CRO whas an AMCmember.

Liquidityrisk

The following sectionis provided as per Annex1 of the EBAGuidelinesW 2 yCRdisclosureto complement the
disclosureof liquidity risk managementunder Article 435 of regulation (EU)No 575/20136 9 . ! K D[ KHAMT K N1 M U

20. Riskmanagement objectivand policiesfor liquidity risk

Liquidityriskisinducedby the naturalactivity of the Bank:collectionof deposits(funding)andreinvestment of these
depositsin assetssuch adoansandbondsportfolios.

TheD NR d@oi@BusinesqPrivateBanking,and Institutional & ProfessionaBervicesn Luxembourgjs a natural
cash provider and leavesmost entities in the Group with a comfortable liquidity cushion.As a consequence,
the overall funding gap, which is nonetheless constantly monitored, is structurally and globally largely
positive.

20.1 Liquidityrisk managementprocessand strategy
TheBankdistinguishedbetween:

Operational(shortterm) liquidity risk,i.e. the riskthat the Bankdoesnot havea liquidity buffer ableto
absorbthe net effectsof day-to-daytransactionsand changesn liquidity in the short- term.

Structural (long term) liquidity risk, i.e. the risk that the . | y stfuétural, longterm assets
cannotbe fundedadequately.
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Contingent liquidityrisk i.e.the risk that the Bankis unable to attract additional fundggeplace
maturing liabilities or generate sufficient liquidity by mobilizingits liquid assetsin stressedmarket
conditions (while operational & structural liquidity risks are incurred in the normal course of
business).

The. | vy padlicd in terms of operational liquidity managementis to centraliseliquidity surplusesat the Head
Office (within the limits of local regulatory constraints)and to limit Y' I (i dzNfadsforghationsat local levels.
Therefore,short term/operational liquidity risk is not consideredas significantin the subsidiariesand is managed
daily by the local Treasurerwho adapts the excessliquidity to be up-streamed to Quintet Luxembourg
accordingto the local needsand regulatory constraints.He relies on the Group Treasurerif necessaryor short
term moneymarkettransactions.

In terms of structural liquidity management,stable depositsare firstly usedto support Core Businessgrowth
(e.g. loan book), then are reinvested in ALM portfolios having strict liquidity constraints (ECBand Basellll
eligibility). Non stable depositsare investedwith CentralBankor through short term Money Market transactions
(mostlysecured).

The event of a liquidity crisisis managedthrough the ContingencyFundingPlan and the conduct of liquidity
stresstests.

Contingeng Funding Plan (CFP)

The procedure defines qualitative (reputation issue,among others) and quantitative indicators (basedon both

marketandQuintetspecificmetrics:evolutionof cashcurves clientsdeposits,amongothers),alerting to a potential

liquidity crisis. Thesemetricsare daily monitored. In caseof breach,the procedureforesees an escalationprocess:
from RiskControl (for analysis}o the Headsof Group ALM & Treasuryand Global Marketsor, in case ofmajor
crisis,to the ALMSGCommittee.TheCFHstestedon ayearlybasis.

Stresstests

Stresstests analysethe capacityof the Bankto resista potential liquidity crisis.Theimpactof a combination of a
market and of a specificstressscenarioon the liquidity buffer is assessedTheresultsreflect among othersthe
need for additionalfunding or the free availablebuffer for a further extensionof the loan book or investmentsin
lessliquid assets.

20.2 Liquidityrisk governance

In the LiquidityRiskmanagemenprocess:

Group ALM & Treasuryis in charge of the first line of defence through the responsibility of
operationalandstructuralliquidity managemen{byrespectivelyGroupTreasuryand GroupALM).

GroupRiskControlisin chargeof the secondline of defence.

In this role, it identifies, measures,monitors, mitigates and reports liquidity risks inherent to the consolidated
andsolobalancesheetsof the Bank.

Thefollowingbodiesalso playanimportantrole inthe liquidity managemenprocess:

The Board Risk Committee is informed of the evolution of liquidity risk, through the measureof risk
appetite indicators compared to their limits, in addition to complementary recurrent or punctual
analysen liquidity matters.

Group ALMSGis responsiblefor the (strategic) managementof (financial) risks among which liquidity
risks. It is responsiblefor establishingthe ALM/ liquidity policy in accordancewith the Risk Appetite
Statement. It makesall strategicALM/ liquidity decisions,exceptthose that are formally delegatedto
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Locall [ / Br@rasponsiblefor the managemeniof ALMand liquidity risksat local entity level. They are
responsible for the local implementation of Group ALM / liquidity policies and for ensuringrisks
remain withinthe D N2 diskepipetite.

20.3 Liquidityrisk measurementystems

Liquidityriskis monitored throughthe followingindicators:

5-day operating liquidity gaps are computed daily and escalatedto the Central Bank of
Luxembourg;

Theweeklyevolution of total deposits(monthly basisfor subsidiaries);

The daily collateral inventory (stock of securities,from Quintet portfolios or from the reverse
repo/securitiedendingactivity that are availablefor mobilizationin the eventof liquidity needs).

Dailyindicatorsof the ContingencyFundingPlan

Dailyassessmenbf the Liquidity CoverageRatiofor Quintet Luxembourg(accordingto the EU
DelegatedAct) whichmoreoverconstitutesa risk appetite indicator.

As the liquidity excessesof the group entities are centralized and managed at the Head Office in
Luxembourg,Group Risk Control focusesits monitoring of the operational liquidity of Quintet Luxembourg.
On the contrary, structural Liquidity Riskin the subsidiariesneeds more attention and is monthly reported
through standardisedrisk appetite indicatorsin the ad-hoc local and Group Committees. Theserisk indicators
include:

PrivateBankingCustomei_oanto-Depositratio Net
depositsoutflows

Net StableFundingRatio(not yet binding) Asset
Encumbranceatio

Thesemetricsare further complementedby internal stresstestingmeasureghat assesshe robustnessof

the liquidity position of the Bankin case of different stress scenarios.The outcome of these stresstests is
summarizedn an Internal Liquidity Exces®Ratio,which compareqi) the post stressinternal liquidity excess(i.e. the
surplusof the liquidity buffer vs. the net funding gap under stressconditions),with (ii) the amount of the gross
client (privateandinstitutional) potential depositoutflows under stressconditions.

20.4 Liquidityrisk mitigating measures

The stock of availablecollateralin LuxembourgHead Office representsthe principal counterbalancing capacity
of the Groupthat canbe swiftly repo-ed or soldto coverunexpectediquidity outflows that would materializein a
crisissituation. Thesize,quality, and availabilityof this stockis monitored on an ongoingbasis.

Next to the availability of the collateral stock, the ongoing monitoring of the contingencyfunding plan (CFP)
indicatorsensuresthat external or internal factors that may affect the liquidity position of the Group are swiftly

spotted, analysedand reported the managementbody. The CFPprovides guidelinesfor the handlingof minor

and major liquidity crisis events, defines clear responsibilitiesand escalationprocessesand includesa list of

recoveryoptionsthat canbe directly activatedto restorethe liquidity situationof the Group
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20.5 Management statemenbon theadequacyof liquidity risk managementarrangemens

Theliquidity risk frameworkof the Groupis builtaroundthe following keyelements:

A set of risk appetite indicatorswith limits and triggerswhich providethe Managementwith aview of the
evolutionof the liquidity risk profile of the Group.

A ContingencyFundingPlan (including the monitoring of a set of internal and external early warning
risk indicatorsand the escalationprocessto deal with liquidity crisisevents),usedasrisk detectiontool
that enablesthe Managementto promptly reactto any liquidity eventwhich could potentially affect the
liquidity positionof the Group.

Internal stress test scenariosperformed at the Head Office level that provide information on the
robustnesf the Bankundersevere globamarketandfirm specificscenarios.

Givenits strong operational liquidity, its large, diversifiedand historically stable funding sourcesand the highly
liquid profile of the GroupW @avestments the Managementconsiderghat its liquidity risk framework providesan
adequateresponseto liquidity risksthe Groupis exposedto. Therisk frameworkincludesrisk measuresand early
warningsystemthat are proportionateto the D N2 datkdfrdfile and strategy.

20.6 Managementstatementon the overallliquidity risk profile of the Group.

The Management considersthat the operationalliquidity position of the Groupis strong, whichis evidencedby
large Central Bank deposits (EURL.8 billion as per 31 December2019) and ALM investment portfolio (EUR4.6
billion asat 31December019).

The Management acknowledgesthe intragroup liquidity ¥ f 2 deatfetions that are imposed in some
countries and that limit the capacity of the Head Office to provide funding support to its affiliates. The
Managementhoweverconsidersthat, evenunder this stringentenvironment,the Grouphasthe ability to sustain
afurther growth of the loan book.
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21. Disclosureof quantitative & qualitativeinformationon LCR

Thefollowing section iprovided apper annex2 ¥ 9 . | D dZACRIBElosweSaicompRnyerihe disclosure
of liquidity riskmanagemenunderArticle4350f regulation(EU)N@ T p K HA M0 Q&®

21.1 Quantitativeinformationon LCR

Scopeof consolidation(consolidated)
Totalunweighted value Total weighted value
Currencyand units (XXXmillion)
Quarterendingon (DDMonth YYY) 31/03/2019 30/06/2019 30/09/2019 31/12/2019 31/03/2019 30/06/2019 30/09/2019 31/12/2019
Number of data points usedin the calculationof averages 1z 12 12 12 12 12 12 12

HIGHQUALITYIQUIDASSETS

1 |Totalhighqualityliquid assets(HQLA; ><I><I><I><| 493¢ 4854 4658 4441

CASHOUTFLOW
2 Retalldeposnsar_\dc?eposnsfrom smallbusiness : 4 40¢ 4527 4536 a8¢ 504 52c 526
customersof which:
3 Stabledeposits 139z 138¢ 1392 1350 70 69 70 68
4 Lessstabledeposits 286€ 301¢ 313t 3186 411 434 45C 461
5 Unsecuredvholesalefunding 598€ 612€ 6162 6066 431C 4354 4322 4194
6 Operationaldeposits(all counterpartiespnd depositsin 662 668 67€ 702 168 166 16¢ 17¢
networksof cooperativebanks
7 Nonroperationaldeposits(all counterparties) 532z 545¢ 5481 5348 4142 418¢ 4148 400z
8 Unsecurediebt 2 3 5 15 2 3 5 15
9 Securedvholesalefunding 3 7 11 1C

10 |Additionalrequirements 854 367 37C 36¢ 14¢ 15C 157 158

11 Outflowsrelatedto derivativeexposuresndother 117 116 122 103 17 116 122 192

collateralrequirements

12 Outflowsrelatedto lossof fundingon debtproducts - - - - - - - -

13 Creditandliquidity facilities 23¢ 251 24¢ 24t 33 35 35 3C

14  |Othercontractualfundingobligations 47 58 61 65 23 28 28 2

15 |Othercontingentfundingobligations 208 397 1048 1717 82 50 33 3C

16 |TOTAICASHOUTFLOW 5048 5094 5071 4948

CASHNFLOWS

17  [Securedending(egreverserepos) 682 984 1307 1516 181 407 (il 748

18 |Inflows from fully performingexposures 822 681 654 642 78¢ 64¢ 628 617

1¢  |Othercashinflows 2¢ 26 24 e 28 25 23 2

(Differencebetweentotal weightedinflows andtotal
weightedouttiows arisingtrom transactionsin third

EU19a 3 - . - o > -
countrieswhere there are transferrestrictionsor which
are denominatedin nonrconvertiblecurrencies)
(Excessnflows from a related specialisedtredit

EU19b | . . = = s -
institution)

20 |TOTAICASHNFLOWS 1533 1691 1985 2192 998 1080 1261 1 39t
EU20a |Fully exemptinflows - - - - - - - -
EU20b |Inflows Subjectto 90%Cap - - - - - - - -
EU20c [Inflows Subjectto 75%Cap 1778 193¢ 225€ 2478 99¢ 108C 1261 139t

TOTAIADJUSTERALUE

21 |LIQUIDITBUFFE 493¢ 4854 4658 4441

22 |TOTAINETCASHOUTFLOW 405C 4012 381C 3554

23  |LIQUIDITCOVERAGEATIO%) 122% 121% 1229 125%

Notethat LCRigureshavebeenrestatedin early2020to take accountof specificmarginaccountsandoverdraftsthat hadnot been
properlyconsideredn previousreporting.
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Additionalqualitativeinformation on LCRConcentrationof
fundingand liquidity source

The D NR dziriszipal funding sources come from the residual cash share of Private Banking client assets
deposited and or managed by the Bank. As such, the Group benefits form a very large and widely
diversified deposit base both in terms of client concentration and geographicalbreakdown (the principal
contributorsbeingthe Netherlands Belgiumand Germany).

A certain level of concentration exists however in the funding raised from the institutional clients (funds in
custody)at the LuxembourgHead Office. Thisis however mitigated by the fact that a significantpart of these
deposits are operational deposits linked to the investment activities of the funds and thereéme provento
remainvery stableduringthe recentfinancial crisis.

Derivativeexposuresand potential collateralcalls

The Luxembourg Head Office acts as Hub for most Wh ¢ defvative activities within the Group. All
derivative transactionsof Quintet Luxembourgare contracted through ISDACSAcontracts with daily margin
calls.

A dedicated liquidity buffer is allocated to this activity in order to cover the risk of increasing and
unexpectedcollateral calls.It is calibratedto covera period of 30 daysand is monthly revalued,on the basisof
the historicallook backapproach.Thisliquidity buffer amountedto EUR100.03million asof 31 December2019.

Currencymismatchin the LCR
Asat 31 December2019, EUR/USD/GBwre the material currenciesof the Group.

Whereasthe HQLAliquidity buffer mainly consistsin EURsecurities,the Group benefits from large USD deposits
that are essentiallyreplacedshort term in the interbank market (through FXswaps)and, for the part considered
asstable,in highlyliquid USDsecurities.

Any shortfallin USDcould therefore be swiftly coveredby maturingshort term moneymarkettransactions and/or
repo operationson our USDinvestment positions. Eventuallyadditional accessto USDwould also be available
throughthe masterswapagreementiender of the ECBo whichthe Bankhasaccess.

Liquidity centralisationand interaction between group entities

As mentioned above, the Group strategy is to upstreamall the D NP diddifly excessedo the Head Office
(Luxembourg) wherg¢hey arecentrally managedWith this strategy,the Groupactsaslender of last resort for all
entities, reallocating liquiditywhereit is needed.

Thisstrategyis howeverconstrainedby regulatoryand legalconstrainsthat limits the flow of liquidity that canbe
moved from one entity to the other within the Group. To deal with these additional constraints, intragroup
exposuresto the Head Office are secured by the pledge of securitiesin favour of the entity providing the
liquidity. Insinger Gillissen, Puilaetco DewaBglgium and MerclEinck& Co are involved irthese intragroup
collateralexchanges.
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22. EncumberedAssets

An asset is considered as encumberedif it is pledged or subject to any form of arrangementto secure,
collateraliseor creditenhanceany on-balanceor off-balancesheet transactionfrom which it cannot be freely
withdrawn (for instanceto be pledgedfor fundingpurposes) Assetspledgedthat are subjectto any restrictionsin
withdrawal ¢ e.g.requiringprior approvalbefore withdrawal or replacementby other assets

-, areconsideredencumbered.

Throughout2019, Quintet group operated transactionsthat required the pledge of assetsto be considered as
encumbered Thesedransactionggeneratingencumberedassetswere:

RepurchasagreementsSecurities
lendingtransactionsOTQderivative

transactions
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As specified bythe EBAIin the Orientation GL/2014/03and then later specifiedin the RTSEBA/RTS/2017/03)he below information is basedon medianvaluesof at least
quarterly data on a rolling basisover the previoustwelve months. The. | Yy pw @ssetsencumbrancefigures arisingfrom such financialtransactionsare summarisedas

follows:

Template A - Encumbered and unencumbered assets

EUR million Carrying amount of . Carrying amount of Fair value of
encumbered assets Fair value of encumbered assets unencumbered assets  unencumbered assets
010 040 060 090
010 Assets of the reporting institution 12.486,3
030 Equity instruments 56,0
040 Debt securities 338,1 340,2 4.220,1 4.237,0
050 of which: covered bonds 1,6 1,7 71,9 73,7
060 of which: asset-backed securities 0,0 0,0 0,0 0,0
070 of which: issued by general governments 260,1 262,0 2.246,3 2.255,1
080 of which: issued by financial corporations 51,1 51,2 1.267,8 1.272,7
090 of which: issued by non-financial corporations 20,1 20,2 654,4 657,0
120 Other assets 237,2 8.362,4
121 of which: loans on demand 69,8 2.420,0
122 of which: Loans and advances other than loans on demand 168,4 4.550,6

It shouldbe noted that Quintetgroupis not subjectto discloseon assetsquality indicator (EHQLANd HQLARsthe Bankhasboth a total assetdower than EUR 30billionandan

encumbrancdevelbelow 15%.Theencumbranceatio is computedasfollowing:

Total encumberedassets+ Total collateral receivedand reused

AEY=

Total assets + Total collateral receivedavailable for encumbrance
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Thetable belowpresentscollateralizednstrumentsreceived splitinto encumberedre-usedascollateralgiven)or availablefor encumbrance.

Template B-Collateral received
EUR million Unencumbered

Fair value of encumbered - .
eollciall reeEiiegl 6 @i Fair value of collateral received or own

debt securities issued

debt securities issued available for

encumbrance
010 (02:10]

130 Collateral received by the reporting institution 1.4 2,029.3
140 Loans on demand 0.0 0.0
150 Equity instruments 0.0 0.0
160 Debt securities 1.4 2,029.3
170 of which: covered bonds 0.0 0.0
180 of which: asset-backed securities 0.0 0.0
190 of which: issued by general governments 1.4 882.8
200 of which: issued by financial corporations 0.0 1,076.5
210 of which: issued by non-financial corporations 0.0 73.8
220 Loans and advances other than loans on demand 0.0 0.0
230 Other collateral received 0.0 0.0
240 Own debt securities issued other than. gwn 0.0 0.0

covered bonds or asset-backed securities
241 Own covered bonds and asset-backed securities 0.0

issued and not yet pledged
250 TOTAL ASSETS, COLLATERAL RECEIVED AND 5840

OWN DEBT SECURITIES ISSUED

Comparedo lastyear,the bankhadveryfew usesof the collateralreceived Mostly, the bankusedthe collateralasapledgein arepurchaseagreement.
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Template C-Sources of encumbrance

EUR million

Matching liabilities,
contingent liabilities or

securities lent
010

010

Carrying amount of selected financial liabilities

498.5

Assets, collateral received and own
debt securities issued other than covered

bonds and ABSs encumbered

030

464.0
011 of which: Derivatives 250.1 270.5
012 of which: Deposits 267.6 250.5

In comparisorwith 2018,the encumberedassetshavedecreasedignificantlymainlydueto alowervolumeof repurchaseagreementransactionIn 2019,the main sourcesof
encumbranceverethe repurchaseagreementandreposactivity.
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Otherrisks

Otherrisksnotreflectedin previoussectionsaremanagedhroughasetof soundproceduresydedicated entities.

The Board has expressedts RiskAppetite through limits appliedto appropriateindicators,which are monthly

reportedto the GroupRiskCommitteeandquarterlyto the BRC:

Businesgisk representsthe volatility of revenuesand costsdue to the impact of changesin the market

environmentand/or strategicdecisions.

Businesgisk is monitored by the FinancialControl & MIS department- in chargeof the budgetary exercise

andof its follow-up ¢ asthe deviationof the currentgrossincomeversusthe budget.

Reputation risk results from the loss of confidence or negative perception by stakeholders(such

as

customers,counterparties, shareholderdnvestors,debt-holders, market analystsyegulators, X that can

adverselyaffectthe Bankin its business/clientelationshipsandits accesso sourcesof funding.
Thevariousaspectof reputationriskare manageddy different entities:
- theimageof the Groupin the mediais managedoy the CommunicatiorDepartment
- theCompliancé&unctionisinchargeofa.o.L y @ S @ritéctidiAnti-MoneyLaunderingind Ethics
- the LegaDepartmentfollowsissuegelatingto lawsuitsandlegaljudgements.

Main correspondingrisk appetite indicators are based on negative press articles, legal judgements a
lawsuitsagainsthe Bank.

Regulatoryrisk is the risk of non-compliancewith existing regulation, rule or law. Regulatoryissuesa

nd

nd

correspondencesvith the authorities (local and Group) are monitored centrally by the Group Corporate

Center.

Client risk is the risk of Of A Sligsati@faction,while the Bank is failing to meet his expectations. It

is

generallythe consequencef the occurrenceof another specificrisk type: suitability or missellingrisk, poor
level of serviceoffered, inadequaciesin the endto-end design,developmentand commercialisationof a

productor service(includingdesignpricing,Y I NJ SG Ay 30 X

Correspondingrisk appetite indicators are based a.o. on the result of suitability controls, on AUM

outflows, clientcomplaintsandperformanceof in-housefunds.

Peopleisk canbe a sourceof operationalrisk (lackof professionaknow-how dueto resignationof key people,

highturnover level, absenteeNd (i & X dahitored through the number of resignationsof keypeople.
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RemuneratiorPolicy

23. Contextand Principles

Compensationschemes are designed to take account of competencesrequired, evaluations, skills and
performance. Theseschemesaim at aligningthe longterm shareholder'sinterests and the longterm group-
wide profitability while taking accountof the Bank'sSolvencyratios. Moreover, the compatibility between the
relevant stakeholders'interests, the Bank's Corporate Social ResponsibilityPolicy and compensatiorshould
besatisfied.

23.1 The Boardf Directorsandthe AuthorizedManagementCommittee

The remuneration policy related to the Board and to the AMC members is based on the prevailing
legislation, the Corporate GovernanceMemorandum and market data. This policy is monitored and regularly
reviewed bythe Board Remuneratiod& Nomination Committeavith the assistancef specialistmembersof the
staff in order to ensureits continuouscompliancewith the law, the aforementionedcode, and the prevailing
market practicesand trends. The Chairmanof the Board Remuneration& Nomination Committeeinforms the
Boardof the/ 2 Y Y A Uadtigit®<add submitsany changeso be madeto the GroupRemuneratiorPolicyand
its practicalimplementation. The Board may also make itsown proposal to the Remuneration& Nomination
Committeein order to examine potential changesto the Group RemuneratiorPolicyandadviseit accordingly.

23.2 Material RiskTakers

Theallocationmechanismand the acquisitionrule of the variableremunerationof those definedasMaterial Risk
Takers(risk taking employees control functions and membersof executivebodies)are determined primarily in
accordancewith the Lawof 5 April 1993 (asamended)the CSSEircularsl5/622,11/505,0r any prevailinglocal
regulation. Where the variable compensationof these employeesmay exceed EUR 100,000in grossterms
(proportionality principlé, this variable remunerationis i) at least composedof 50% of sharesor equivalent
instruments,and ii) is partly (minimum 40%)deferred over a minimum of 3 years;the subsequentvesting of
remunerationbeingthereafter subjectto performanceconditionsand ex-post riskadjustments.

24. The Board Remuneration& Nomination Committee

24.1 Mission

The mission of the Board Remuneration& Nomination Committee is to define, implement and maintain a
remunerationpolicyin accordancevith the Lawof 5 April 1993(asamended) ThisCommitteehasdecisiorn making
authority regardingnotably the nomination and remuneration of the membersof the Executive Committees
(Groupwide) and of the Boardof Directors,particularlywith regardto the structureandthe levelof the individual
remuneration.

The Board Remuneration& Nomination Committeeis authorisedto undertake any activity within its Terms of
Referenceand providesany additional adviceor support within the Groupthat is required in the scope of its
duties. The Board Remuneration& Nomination Committee shall carry out the duties for the parent company,
subsidiaryundertakingsand the Group asa whole, as appropriate. TheBoard Remuneration& Nomination
Committeemayhoweverdelegatesomedutiesto LocalRemuneration& Nomination Committees.

2 Oranylowerthresholdif applicableaccordingo localregulation.
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24.2 Composition

The compositionof the Group Board Remuneration& Nomination Committeeas at 31/12/2019 is as follows:

Name Responsibility
GeorgeNASRA Chairman
AnneRuthHERKES Member
JanMaartende JONG Member
MarcoMAZZUCCHELLI Member

Thed K I NB K @puly SBECEsdvell asthe Group CEOthe Group Headof HumanResourcesind the General
Secretaryof Quintet PrivateBank(Europe)are invited as permanentgueststo the meetingsof the GroupBoard
Remuneratior& NominationCommittee.

24.3 Roleandresponsibilities

The role and responsibilities of the Board Remuneration & Nomination Committee are defined by the
regulationsapproved by the Board. The tasks of the Board Remuneration& Nomination Committee are the
followingones(non-exhaustivdist).

RemuneratiorResponsibilities:

Proposea Groupwide remunerationpolicyto the Boardthat isalignedwith the . | y fbr@&rm business
strategy, its businessobjectives, its risk appetite and values, whilst recognisingthe interests of
relevantstakeholders.

Advisethe Board on any material exemptionor changeto the principlesof the Group Remuneration
Policy.

Approvebonuspools(Groupwide).

Advise and approve remuneration of the Board of Director members, the CEOs,the AMC
membersthe ExCanembers(Groupwide) andother Material RiskT akers.

Advisethe Boardon retention/incentivebonusesn exceptionakircumstances.

Monitor the application ofthe authority on remuneration issuesdelegatedto the AMC and Local
Remuneration& Nomination Committeesto ensurethat policiesand principlesare being consistently
and effectively applied, seekingsupport and input from Control Functions(especiallyGroup Risk)and
GroupHumanResources.

Liaiseas requiredwith the other Board Specialise€ommitteesand with the Group Risk functionin
relationto risk-adjustedperformancemeasure.

Ensure that all provisions regarding disclosure of remuneration are fulfilled and approve the
contentsof the annualRemuneratiorPolicyStatementfor Pillarlll externaldisclosure.

Reviewmajor changesin remuneration and/or governanceregulationsas well asin LabourLaw when
deemednecessary.

Approveall occupationalpensionplansof the Bankand any changein the terms and conditionsof any
currentpensionplan,includinganywindingup in wholeor in part.

NominationResponsibilities:

Definethe specificprofile to be met by a candidateto be (i) anemberof the Boardof Directors,
(ii) Chairmanof eachBoard SpecialisedCommitteeor (iii) a memberof the AMCor ExCaGroup wide),
includedthe CEOs.

Defineand review asnecessarysubjectto approvalby the Boardof Directors,the criteriawhich shallbe
usedin selectingnew Boardof Directorsmembers.
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Drawup and review asnecessarysubjectto approvalby the Boardof Directors,the successiorplan for
membersof the Boardof Directors,the AMCmembersandthe ExCanembers(Group wide).

Drawup andreview, asnecessarysubjectto approvalby the Boardof Directors,the evaluation process
of the Boardof Directorsmembers.

Drawup andreviewasnecessaryhe trainingprogramfor newlyappointedmembersof the Board of
Directorsandthe trainingsessiongor currentmembers.

OtherResponsibilities:

Reviewthe Termsof Referencesfthe BoardRemuneratior& NominationCommitteeasnecessaryand
recommendanyamendmentsasappropriate to the Boardof Directorsfor approval.

Recommend any amendments to the Board Remuneration & Nomination / 2 YYA G (155 Q&
membershipto the Boardof Directorsfor approval.

Perform annual self assessmenton the effectivenessand efficiency of the . | y B6éaa
Remuneratior& NominationCommittee.

24.4 Activityin 2019

In the courseof 2019, the Group Board Remuneration& Nomination Committeemet seven(7) times and the
attendancerate of membersstood at 96%.The Chairmanof the Board Remuneration& Nomination Committee
reported to the Boardon the work of the Committeeafter eachmeetingand presentedhis proposalson matters
subjectto a decisionof the council.

The main topics handled by the Board Remuneration& Nomination Committeeduring the year 2019 were the
following:

Reviewof fixedremunerationand performancebonusegrantedto the membersof the AMCand the ExCo
(Groupwide),to the Material RiskTakersandkeyperformersin 2019;

Evaluatiorof the activitiesand KeyPerformancdndicators(KP1)of the AMCand ExCanembers (Group
wide)throughout2018(basedon which2018bonushavebeenawardedin 2019);

Assessmenf previousyearsunvestedbonusbeforevestingand pay-out to Material RiskTakers;

Reviewof the bonus processfor 2020 award and pre-approvalof the related bonus pools per
location;

2019revisionof the MaterialRisk¢ I 1 $sNaBithin the Group; Material
RiskTakergecruitment,appointment,newrole or exit (2019);

Appointment and suitability assessmenbf new AMC membersor ExComemberswithin the Group;
Revisiorof AMCstructureandroles;

Recruitmentf senior managemenbles group widén the contextof the Quintetnew strategicand
transformationplan;

Implementationof a SwisgDccupationaPensiorscheme; Agreementfor
the implementationof a PartnerEquityPlan(PEP) Assessmentf the

suitabilityof the Boardof5 A NB @énbétd Q
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25. Information on the ManagementBody

The Bank strives to represent in its workforce the diversity of the communitiesin which it is based and
recognisedts talentedanddiverseworkforceasakeycompetitiveadvantageAspart of its GroupDiversity Policy, in
the selection of the Management Body members (supervisory function and management function), the
Bankseeksa balancein age, nationality, gender, seniority. In addition, the Bankseeksa balancein experience
and affinity with the nature andthe culture of the different businessesf the Bank. In this context, statistics are
monitored and presentedto the Board Remunerationand Nomination Committee.

For 2019 those statistics evidenced atthe level of the managementbody Groupwide a proper balancein
nationalitiesreflectinglocationswhere Quintet PrivateBank(Europe)is presentand around 18%of female versus
82% of male (which is a major focus of attention for the Board Remunerationand Nomination Committee).
Educational background of the Management Body - while mainly deriving from business administration,
economicsandcommercial alsoshoweddiversity.

When assessinghe relevanceof a ManagementBody Y' S Y 6 Schiddidature (recruitment or appointment),
the Bankpaysspecificattention to the needto includeand assessandidatedrom diverse backgroundsaswell as
to their individual performance, competenciesand potential. In addition and as part of the suitability
assessmentthe following criteria are assessedreputation, experience,managerial abilities, governanceand
independenceasappropriate.

Thesecriteria are assessedaccordingto the recommendationsprovided jointly by the ESMAand the EBA
(EBA/GL/2017/12/ESMA7I9-598) on the assessmenbf the suitability of membersof the management body
andkeyfunctionholders.

Assessingthe initial and ongoing suitability of the members of the Management Body is the ultimate
responsibilityof the Bankand this assessments performed accordingto the D N2 &lidgbility Policy for key
functionholdersandboardmembers.

Quintet PrivateBank(Europe)AMC(AuthorizedManagementCommittee)

TheQuintet AMCmembershavebusinessadministration,law, regulatoryor/and financeknowledgesand all have
a wide and strong experiencein the bankingsector, includingat international level. Most AMC membersheld
senior executiveor/and director positions before joining the AMC and all membershave strongmulti-cultural
competencies.

Boardmembers

Non-executivemembersof the Board of Directors bring demonstrated experienceat senior level within the
financialsectoraswell asin different fields suchas law, consulting,politics, diplomacyor auditing. The balance
within the Board of Directors of different experiencesand backgroundsfacilitates independent thinking and
constructivechallengingn the processf decisionrmaking.

Individualprofilesareavailableon Quintetwebsite.

Thenumber of commercialdirectorshipsheld by the membersof the ManagementBodyis asfollows (2019 year
end):
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Quintet Private Bank (EuropeAMC

JUrgZELTNER** GroupCEO 1 0
motsToTT™ - CEomealtnageren 1 :
ColinPRICE*** GroupCOO 1 0
NicholaHARVEY GroupCFO 1 0
AnthonySWINGS GroupCRO 1 0
MariaLEISTNER**** GroupChiefLegalOfficer 1 0
SiegfriedMARISSENS SecretanyGeneralk RegulatonAffairs 1 0

* Directorshipasdefinedin CROV regulations(article 91)

** FromAugust2019onwards.However JurgZeltnerdied in March2020.
*** FromSeptembe2019onwards

*% FromDecembef019 onwards

Boardmembers

ExecutiveDirectorship* Non ExecutiveDirectorship
0 1

JanMaartende JONG
GeorgeNASRA
AlfredBOUCKAERT
AnneRuthHERKES
MauriceLAM
AnneREULAND
AlbertWILDGEN
MarcoMAZZUCCHELLI

AntoineMARCOLIN
Peter

VANDEKERCKHOVE
JUrgZELTNER**

* Directorshipasdefinedin CROV regulations(article 91)
** died in March 2020

P O OO0 0O OO0 Ok
O N P NNPFP WEL MO

26. ldentification of the Material RiskTakers

In accordancewith the Law of5 April 1993 (as amended), thepopulation of Material RiskTakershas been
determinedbasedon a Bank'sRiskManagemenselfassessment.

The Material Risk ¢ I | SistEna> been revised in 2019 based on the definition criteria set by the EU
delegated Regulation n°604/2014. Additionally, the Bank has assessedin 2019 its staff members against
AIFMD/UCITSectorialdefinition of Material Risk TakefsThe Bankipdatesthe list at leaston an annualbasis.

% 2014/91/EUdirective and 2011/61/UHirective.
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